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OMPANIES writing health and accident insurance on 
the industrial or monthly payment plan have been 
steadily adding to their numbers in the past few years, and it 
is a good sign for the substantial growth of the business that 
they have early learned the value of co-operation. The De- 
troit Conference is an organization made up of this class of 
companies which meets quarterly, so that a close watch may 
be kept upon the several problems that continually present 
themselves. At the meeting in Philadelphia last week the 
papers read were thoroughly practical, and there was a fuli 
and frank discussion had upon most of them. The Con- 
ference thus far has not attempted to bind the members to 
any definite policy, but by the interchange of opinion and ex- 
perience the members will eventually approach a common 
basis of operation. Just now the organization of this class 
of companies on the mutual plan seems somewhat attractive 
to many, and inasmuch as those engaged in it are still groping 
for experience, it is absolutely necessary that correct prac- 
tices be developed and insisted on as soon as possible. There 
is undoubtedly a broad field for insurance of this class, but it 
must be cultivated in such a manner as to win and retain the 
confidence of the public. 





N the main, the suggestions made by Insurance Commis- 
sioner H. R. Prewitt of Kentucky, in reply to inquiries 
made some months ago by Governor Beckham concerning the 
fairness of fire insurance rates in the State, may be character- 
ized as sensible. His recommendations are: 

First. Create the office of fire marshal. 

Second. That companies be permitted to organize with small capi- 
tal, limiting the territory in which the company shall operate. 

Third. Inspection and building laws. 

Fourth. Encourage capital to invest in water companies. 

Fifth. Give to our citizens the right to make complaints to the 
Commissioner, and enlarge the powers of the Commissioner to enable 
him to take proof concerning the complaint. 

No exception is likely to be taken by underwriters to the 
first, third and fourth suggestions; the second will not in- 
terest them particularly; and against any abuse of the power 
asked for in the fifth recommendation, the companies are able 
to protect themselves by simply refusing to write or renew 
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insurance at inadequate rates. From the viewpoint of the 
propertyowner, the suggested local companies of small capi- 
tal, while somewhat more secure than the local assessment 
companies, do not offer the ideal protection; for the safest 
business is likely to be that which is fairly well scattered, 
though under good control. Of the ten companies which 
failed by reason of the Baltimore conflagration in 1904, six 
were local institutions ; while of the remaining four, two were 
mutual companies, and only one was an agency company with 
extended ramifications. To meet with permanent success, a 
fire insurance company must not only write a sufficient vol- 
ume of business to strike a fair average of losses, in relation 
to its premium income, but must avoid a too great concen- 
tration of the hazards it assumes; otherwise a small con- 
flagration is apt to prove disastrous to the company. One 
fair-sized company operating generally through Kentucky 
(and possibly doing an agency business outside of that State), 
would be much more likely to offer safe and lasting indemnity 
than would half a dozen small, local concerns. 
* * * * 


In addition to the suggestions above quoted, Mr. Prewitt 
filed with the governor copies of the results reached by the 
Tennessee investigating committee, stating that the condi- 
tions in the two States were very similar, and incidentally 
remarking that “the companies have prospered.” He con- 
cluded his report by expressing his confidence “that if the 
State enacts proper laws the rates will be reduced.” 





HAT there is to be an entire revolution of the manner in 
which the great life insurance companies are in future 

to deal with hostile legislation that may be proposed in various 
State legislatures, is already made manifest. Instead of em- 
ploying special attorneys and lobbyists to look after their in- 
terests, and expending hundreds of thousands of dollars for 
such service, the whole matter of legislation is to be looked 
after by the law departments of the companies under the di- 
rection of their regularly employed solicitors. Professional 
lobbyists and striking legislators will find it more difficult 
hereafter to blackmail the companies, and policyholders will 
be large gainers by the additions to surplus made from these 
savings. It has been frequently stated in the daily papers of 
late that no individual or corporation need pay legislative 
blackmail unless it had something to conceal; that if the 
papers were informed of such hostile legislation they would 
unite to kill it. Experience has demonstrated on many oc- 
casions that the daily papers are extremely eager to print any 
and everything calculated to discredit life insurance, but if 
the companies want to expose unwarranted attacks upon them, 
the papers charge from one to two dollars a line for printing 
such defense. Some years ago when some ill-informed mem- 
bers of the Massachusetts Legislature got up an investigatiou 
as to industrial insurance, the daily papers printed such 
garbled reports of the testimony taken that public indignation 
was considerably aroused against the industrial companies. 
When it was found to be desirable to publish the facts re- 
garding the business, the papers demanded two dollars a line 
for whatever they printed. The sensational attacks upon an 
established and legitimate business were gratuitous, but the 
defense must be paid for at exorbitant rates, according to the 
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business policy of the papers. It has been a matter of com- 
mon knowledge for many years that the legislature at Albany 
was a hotbed of blackmail and graft, and the daily papers 
have looked on with indifference at the plunder of corpora- 
tions that was being carried on. What have they ever done 
to expose it and bring the guilty to punishment? What 
reason has anyone to suppose that they would defend any 
corporation from hostile legislation unless they were paid 
for it? Insurance companies have had to look out for them- 
selves in the past, and protect the interests of their policy- 
holders as best they could, and if they have been led into 
errors in this respect, it has been due to the conditions they 
had to confront. One of the greatest benefits the present 
legislative investigation will bestow upon the public, is this 
exposure of legislative blackmail, which will have the effect 
of relieving corporations generally from the burdens hereto- 
fore imposed upon them by hostile legislation proposed by 
grafters for the purpose of being bought off. If the daily 
papers will join in the good work that seeks to relegate the 
professional lobbyists and legislative strikers to oblivion, they 
will be doing a better service than seeking to discredit the 
beneficent system of life insurance. 





HE Iowa law of 1897, which prohibits any combination or 
agreement between two or more fire insurance com- 
panies or their officers, agents or employees, relating to the 
rates to be charged for insurance, which was held to be un- 
constitutional by the Circuit Court, has now been declared 
valid by the United States Supreme Court. This decision is 
very disappointing to underwriters, and may prove to be 
the occasion of hardship to the propertyowners of the State. 
A review of the conditions obtaining in anti-compact States 
in 1904 seems to verify the prevailing opinion that anti-com- 
pact laws tend to produce higher premium rates. Below will 
be found a brief summary of the transactions of the stock 
companies in 1904 in States having anti-compact laws, com- 
pared with the business in States not having such laws: 














—— Other States. 
Premiums received......:...........- $67,222,164 $147,376,844 
NIN 5 ooo vocnidiovsso''s ol eK Owais ie 32,143,552 99,723,478 
Risks written and renewed............. 4,696,799,033 13,325,184,345 
Ratio of losses to premiums............ 48 per cent. 68 per cent. 
Ratio of losses to risks written.......... 68 cents per $100/75 cents per $100 
Ratio of premiums to risks written....... $1.43 per $100 | $1.10 per $100 











There are some striking features in the foregoing exhibit. 
Although the loss ratio (to premiums) in the anti-compact 
States is but forty-eight per cent, compared with sixty-eight 
per cent for the other States, and the losses per $100 of risks 
written were about ten per cent less in the anti-compact 
States than in the others, it is notable that the average rate of 
premium per $100 of risks written was $1.43 in the anti- 
compact States against $1.10 in the others. While this higher 
charge for insurance, co-existent with a lower loss experience, 
may not be wholly attributable to the effects of the anti-com- 
pact statutes, there is little doubt that the uncertainty due to 
a forced dependence by each company upon its own limited 
experience alone has much to do with the higher rates re- 
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quired; and doubtless leads, as well, to the refusal of some 
companies to write at any rate upon classes which they have 
individually found to be unprofitable, but which may have 
been profitable to the companies as a whole. It is clear, there- 
fore, that anti-compact legislation directed against fire in- 
surance companies reacts upon policyholders by compelling 
the companies, in self-protection, because of lack of co-opera- 
tion and the broader knowledge consequent thereon, to charge 
higher premium rates than might otherwise be necessary, and 
also to decline to insure certain properties that, without the 
restrictive legislation, might be freely written. The legis- 
lators of lowa and of other States would benefit their con- 
stituents by repealing all anti-compact laws now standing 
upon the statute books. 





THE LIFE INSURANCE SITUATION. 


HE scandal in life insurance originated in the Equitable 
Life, and charges of a more serious character than ex- 
travagance have been made against some of the former 
officers. These charges are now before the courts in one 
form or another, and it is unfair to pronounce upon them 
until the proper courts have decided them. But the Equi- 
table affairs are among the issues of the past. The company 
has been reorganized, the old officers who are accused of 
delinquencies have been removed, and a new management is 
now in control. The new officers are men of high standing 
and national reputation and are pledged to economical and 
reform methods. They promise that there shall be no specu- 
lation with company funds, and that hereafter the sole busi- 
ness of the Equitable will be providing life insurance and 
protecting to the fullest the interests of its policyholders. 
Under its new auspices, the Equitable is certainly entitled to 
public confidence. The slate has been wiped clean; its past 
practices belong to the past; the company has entered upon a 
new era, and its present management should be judged by 
the manner in which it fulfills its promises. 

The New York Life was the first company whose affairs 
occupied the attention of the legislative investigating com- 
mittee. President John A. McCall and the other executive 
officers were called to the witness stand, and they explained 
in detail and with the utmost frankness the methods pursued 
in the management of the company. After being subjected 
for several days to the inquisitorial questioning of one of the 
shrewdest examiners in the country, in the hope that some 
witness might reveal the existence of “graft,” or the use of 
company funds for personal profit, the facts elicited that have 
been so much criticised, were to the effect that Mr. McCall 
had contributed $150,000 in three presidential campaigns to 
aid in defeating the free silver issue; that he had paid large 
sums in the past few years to attorneys to defeat legislation 
hostile to life insurance in different States, and that excessive 
salaries were paid to some of the officers of the company. 

As to the political contributions, those who remember the 
Bryan free silver campaign will recall the excitement that 
prevailed, especially in the East, and the fear that the success 
of Bryan would result in a financial panic and the loss of 
millions upon millions of dollars by the decrease in the value 
of securities of all kinds. Banks, bankers, corporations and 
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individuals contributed liberally to the McKinley campaign 
fund, to the end that the free silver issue might be defeated. 
Having the custody of millions of dollars of securities be- 
longing to the policyholders of the New York Life, Mr. 
McCall felt it it be his duty to protect them, and he took the 
responsibility of making the contribution. The friends of 
sound money, of whatever political party, feel that he was 
justified in so doing, but there will always be a difference of 
opinion upon this point. 

Another point developed by his testimony was the fact that 
the company had paid large sums to attorneys to defeat hos- 
tile legislation in various State legislatures. The Mutual Life 
and the Equitable also made political contributions, and 
shared with the New York Life in the expenses incurred to 
defeat objectionable measures introduced in various legisla- 
tures. This method of dealing with legislative strikers is in 
nowise peculiar to the life insurance companies, but every 
large corporation has to employ special attorneys to defeat 
the blackmailing legislation proposed by the strikers in State 
legislatures. There are numerous lawyers who find this the 
principal part of their business, and are employed by various 
corporations during the sessions of the legislature. Legisla- 
tive blackmailing has been a matter of public notoriety for 
many years, and has often been exposed, but the voters con- 
tinue to send the same strikers to the legislature year after 
year. Over three thousand insurance bills have been intro- 
duced in State legislatures in the past five years, and nearly 
every one was a strike at the treasuries of the companies. To 
fight such measures is a necessity forced upon the companies, 
and they would be very glad to be relieved from such ex- 
penditures. 

Each of the “three giants” is accused of paying too high 
salaries to their officers, and reform in this respect is de- 
manded. That is a matter for the trustees and directors to 
determine, as salaries are fixed by them. The consensus of 
public opinion is decidedly pronounced against extravagant 
salaries, and that life insurance officers have been paid sal- 
aries in excess of those paid in other large corporations is 
claimed. This extravagance is already undergoing correc- 
tion, by the trustees and directors of the companies, and a 
basis of compensation commensurate to the services rendered 
will be established. It should be borne in mind, however, that 
the executive officers of life insurance companies are trained 
experts in the business, who have spent many years in ac- 
quiring the knowledge that has enabled them to build up these 
magnificent companies. 

Much has been said about the companies having been in- 
terested in syndicates for the purchase of desirable securi- 
ties. This subject has been pretty well threshed out, and it 
has been made apparent that the only way for a company or 
an individual to obtain the securities issued by nations or pri- 
vate enterprises on the most advantageous terms is to be- 
come a member of the syndicate that alone is authorized to 
sell them. By doing this, the companies named have made 
several millions of dollars of profits, all of which goes to the 
credit of their policyholders. Outside of the Equitable, no 
company officer was personally interested in any syndicate 
that sold securities to the company, or of which the company 
was a member. 
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The above covers the charges of a material character that 
the legislative investigation has developed. There is no in- 
timation that the solvency of any company has been impaired, 
but minor matters have been magnified and enlarged upon to 
the detriment of many other companies in no way implicated 
in the matter. That there has been extravagance in expendi- 
tures in a variety of ways, is conceded, and measures have 
already been taken to secure reform in these respects. One 
of the greatest benefits arising from the investigations is the 
awakening of trustees and directors to a realizing sense of 
their responsibilities. They have ascertained that the public 
holds them accountable to a large extent for the extravagance 
of the executive officers, and have by recent actions taken 
steps to curtail the powers of the officers, and to hold them to 
a closer observance of what is right and legitimate. There 
are to be no more political contributions from the companies, 
no speculative investment in future, salaries are cut down, 
and agency contracts revised. In short, the directors and 
trustees have taken matters in hand and reform in methods 
and retrenchment in expenses are the watchwords for the 
future. 

THE Spectator has no desire to shield or defend any indi- 
vidual who may be proven guilty of wrongdoing. If any- 
one has degraded the high standard of life insurance prin- 
ciples, he should be punished. But the clamor of sensational 
journals and the hysterical outcries of unreasoning persons 
are far from being proofs of guilt. The grand system of life 
insurance is far above the interest of any individual, and THE 
SPECTATOR seeks only to counteract sensationalism as far 
as possible by keeping the actual facts before its readers. 
These the general readers of the daily papers are likely to lose 
sight of in the mass of garbled and perverted testimony and 
rumors that are printed. 





SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


The New York Board finished the revision of the by-laws on 
Thursday last, but the revision must now come before the body at its 
regular December meeting for final action. There was some strik- 
ing changes in the completed revision. One of them is the abolition 
of the executive committee feature, which is as old as the board itself 
and formerly was regarded as important. Of late years, it has seldom 
held a meeting lasting more than five minutes. The second change 
was the elimination. of the one dollar fee for attending meetings, 
which was adopted over thirty years ago and was then considered a 
necessity to increase attendance. The result upon future meetings 
will be interesting. The third change gives the finance committee a 
closer grip on the expenditures, and no salary can be raised or new 
employee hired without their consent and approval by the board. 
There was an amendment at an early session requiring the superin- 
tendent of the patrol to be elected yearly, but the second day this was 
stricken out and a provision inserted, applying to superintendent and 
captains of the patrol, that they should hold office during the pleasure 
of the board. It is also provided no committee shall expend over 
$500 without the approval of the finance committee. An attempt to 
increase this limit to $1000 in the case of the patrol committee failed. 

A conference was called for Tuesday, by the manager of the Ex- 
change, of all companies interested in the use and occupancy policies 
now becoming quite numerous. The rate was changed a few weeks 
ago to allow such policies to be written at twenty-five per cent below 
the higher contents rate, provided it was not below the rate on build- 
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ing. There is some objection to this on the part of a few companies; 
and as there is ample field for difference of opinion, it was thought 
advisable to have the question threshed out by the companies inter- 
-ested. The chief characteristic of use and occupancy insurance is the 
insurance of profits; and to that end a form has been introduced basing 
the amount upon a per diem, to be governed by the assured’s books in 
a demonstration of actual profits per twelve months before loss. 
Many companies report this insurance on any terms and insist that it 
actually creates a moral hazard. 


A binder for $500,000 on a fireproof building was on the street on 
Monday, to cover the interest of a purchaser under a contract of sale. 
The peculiarity of it is that the same amount is insured for the owner 
of the premises who has agreed to sell. These policies are payable 
to a mortgagee, which happens to be an English fire office. 


Some comment was'heard among the offices this week, over the 
report of a decision by the Supreme Court of the United States 
against the Western of Toronto, which in effect destroys the value of 
the chattel mortgage clause in the standard policy. In this case there 
was no notice of the chattel mortgage, and the court holds that unless 
there was misrepresentation by the insured at the time the policy was 
ordered, the right to recover was not barred by the policy condi- 
tions. If this decision is correctly stated, it is up to the companies to 
guard against the chattel mortgage hazard more explicitly. The doc- 
trine that misrepresentation is necessary to make valid one exemp- 
tion might apply to every other exemption or excepted liability. 


We are informed that there is an agitation among companies, 
brokers and vendors of automobile trucks propelled by gasoline motors 
on one hand, and the owners and agents of steamship piers on the 
shore front, relative to allowing such trucks to enter upon the piers 
unmolested. The companies in several instances have taken the 
ground that the rates on piers where gasoline motors are used for 
trucking are subject to an advance of twenty-five cents. The pier- 
owners object to the demand and are quite willing to have the autos 
excluded. Then ingenious brokers appear and have invented a curious 
declaration that, “in the opinion of the undersigned, the entrance of a 
regularly licensed automobile carrying freight or passengers on pier 
No. —— is not a violation of the policy.” Strange to say, a number 
of companies have signed this “opinion,” and it is used to coerce 
others. The Exchange will be appealed to at its next meeting to 
settle the qustion. 


One of the latest brokerage wrinkles is insuring a theater as a build- 
ers’ risk, at a low rate, and the giving notice of its occupancy and 
change of rate, but not calling for a new form for the fifteen days after, 
or seeking to evade the increased charge for fifteen days. This wrinkle 
did not succeed, although there was quite a contest over it. 


One of the immediate results of the abolition of the executive com- 
mittee of the New York Board is the elimination of candidates for the 
succession to the presidency of the board. Heretofore it has been 
customary to promote the vice-president of the board to the presi- 
dency, and then promote the president and vice-president of the ex- 
ecutive committee to the board offices in this order. Aspirants for the 
leadership of the board have been compelled, according to custom, to 
take their turns in the executive committee as the preliminary training 
school. 


One of the principal London brokerage firms accused of entering 
heartily in a scheme for writing American risks a shade under the 
tariff rates (without warranty), is now reported in this country by 
one of its members, who is traveling from city to city, trying to per: 
fect plans for increasing his firm’s business with Lloyds. The London 
firm is represented as quite responsible, and its answer to complaints 
of unfair competition is that their Lloyds business in this country has 
fallen off so largely that, in self-defense, it is obliged to take any 
lawful means to protect its own interests. The agents and companies 
are bestirring themselves to check this rate-cutting and prevent the 
Lloyds London broker from making inroads upon their risks. To 
solicit this business, great care needs to be taken to keep their so- 
licitor from the clutches of the law. 


Heavy orders for surplus lines upon elevators in the Northwest, 
including Chicago, are on the market in this city daily, and some- 
times the same risk is in the hands of three or four brokers at one 
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time. The agency companies are, of course, quite full, and the only 
market is the surplus line offices and two or three locals. . 

A representative of the National Mutual of Omaha is in town try- 
ing to obtain subscriptions to a guarantee fund. 


The public notice sent to the companies by the committee on sur- 
veys, that all information in relation to sprinkler equipments must be 
obtained from the Exchange, led to significant comments that the loss 
of the regular reports heretofore sent out by the board survey bureau 
would be felt by the companies. Their only redress now is through 
written applications for information, and the prospect of waiting sev- 
eral days for answers. The Exchange sprinkler department is 
swamped with requests for details of the graded schedule. 


The regular November meeting of the Insurance Society of New 


York was held on Tuesday last in the society’s rooms at 73 William 


street. The guest of the occasion was Elijah R. Kennedy of Weed & 
Kennedy, who gave an interesting and appropriate address entitled 
“New York Fire Insurance Legislation,” largely retrospective and 
somewhat personal. 

James T. MacKowin has opened an office as an independent ad- 
juster at 45 William street. He is well known in adjusting circles. 


Walter B. Ward, formerly assistant secretary of the Greenwich of 
New York, has become general manager of the surplus line depart- 
ment of John L. Dudley, Jr. 

The following-named gentlemen were among the recent visitors 
to the city: Meyer Cohen of Wolf & Cohen, Washington, D. C.; 
James C. Estes, Chattanooga, Tenn.; R. T. Caldwell, formerly execu- 
tive special, South-Eastern Tariff Association; A. W. Haight, secre- 
tary Calumet of Illinois; Louis S. Amarson, vice-president Union, 
Philadelphia. 

Life and Casualty Notes. 

George E. Cutler, Illinois State agent for the Frankfort Marine, 
Accident and Plate Glass, was in town last week. 

The general agents of the AZtna Indemnity met last week at the 
Hotel Manhattan. The arrangements for this gathering were in the 
hands of Vice-President and General Manager Beekman Hunt, Sec- 
retary Brooks and Treasurer Brewster. 

The Ocean Accident has opened a personal accident and health de- 
partment at 92 William street, in charge of E. B. Quackenbush. 


Myron W. Robinson of 377 Broadway has opened a branch office at 
95 William street, for insurance business only, under the manage- 
ment of Maxwell Van Buskirk. Mr. Robinson has just been ap- 
pointed agent for the Hartford Steam Boiler and is the suburban 
agent for this company in New Jersey, Long Island and Westchester 
county. 


BOSTON AND VICINITY. 


Last week mention was made in these columns of a movement to 
consolidate the New England Bureau of United Inspection and the 
Underwriters Bureau of New England. A committee has been ap- 
pointed to consider the matter in all its bearings, of which Geo. P. 
Field of Field & Cowles is chairman, and a conference will soon be 
held between the governing committees of the two bodies. 

The Insurance Department has revoked the broker’s licenses of A. 
C. Hill and Roy Stratton, both of Boston. 

The annual meeting and dinner of the Underwriters Bureau of New 
England will take place on Friday evening of this week. 

Among the staff of Governor Guild will be Frederick B. Carpenter, 
James G. White and James P. Parker, all prominent Boston under- 
writers. 


To-morrow L. C. Watson, president of the Abathau Construction 
Company, will deliver an address on “Concrete Construction” before 
the Boston Insurance Library Association. 


Life and Casualty Notes. 


Wednesday evening, the 22d ult., the fall banquet of the Boston 
Life Underwriters Association took place at the Hotel Vendome. 
There were over one hundred members present, and President Louis 
L. Hopkins occupied the chair. 
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The chief guests were: John M. Holcombe, president of the 
Pheenix Mutual Life; Frederick H. Nash, Assistant Attorney-General 
of Massachusetts, and Rev. Richard E. Sykes of Malden, Mass. 

In his opening address, following the dinner, President Hopkins 
said: ; 

If any bank or other corporation had been under the fire of news- 
paper criticism that life insurance companies have been subjected to 
during the past few months, it is very doubtful whether they would 
now be doing business. It speaks well for American life insurance 
that, after this storm of criticism, life insurance is stronger than ever 
as an institution, as will be evinced when the annual reports appear. 

President Holcomb of the Phcenix, in the course of an interesting 
address, said: 


I believe that public opinion is stronger than statutes, and that that 
can be secured and retained only by fair and honest practices and ab- 
solute frankness in all things. And I believe, above all, that we have 
it in our power at this time, by fair dealing toward each other and the 
public, to win the confidence of a thoughtful people, to the end that 
our business shall! be better and greater than it ever has been. 


Assistant Attorney-General Nash discussed the weakness of Federal 
supervision in giving most plenary powers to one man. The wisdom, 
discretion and honesty combined in fifty Commissioners, chosen by 
fifty States, are more to be relied upon than the excellencies of one 
man chosen with the advice and consent of the United States 
Senate. 

The following committee has been appointed to nominate officers 
of the Boston Life Underwriters Association for the ensuing year; 
S. F. Woodman, S. C. Sanborn and John S. Cranston. 


Barnard Brothers, who have been Massachusetts general agents of 
the Penn Mutual for the past twenty-eight years, have resigned the 
agency, the same to take effect January 1, 1906. This firm was es- 
tablished more than forty years ago, by Darwin Barnard and Franklin 
Barnard, as Barnard Brothers, by which it is known to-day. 


NOTES FROM PHILADELPHIA. 


A special meeting of the stockholders of the Jefferson Fire will be 
held at the offices of the company, on Wednesday next, to take action 
on the proposed increase of the capital stock. 

Roberts C. Robinson, whose agency office expects to be ready for 
business in the next ten days, will, in addition to representing the 
German-American of Pittsburg as second agent, also represent the 
German National of Chicago in the same capacity. 


The many friends of Robert M. Coyle are congratulating him on 
his appointment as sole representative of the Liverpool and London 
and Globe of New York for this territory. 

Rooms in the American Fire building are being prepared to ac- 
commodate the plant of the Spring Garden, which, it is expected, will 
be all moved there in the course of a few days. 

Shares of stock of Philadelphia fire insurance corporations, sold at 
auction last week, brought the following prices: 25 shares Lumber- 
mens, 64%, and 75 shares, 64; 3 shares Pennsylvania Fire, 671; 8 
shares Mechanics, 43. At the same time, 20 shares of Fidelity Share- 
holders Company, the holding corporation for the majority of the 
shares of the Delaware, sold at 29%. 


Life and Casualty Notes. 

Agency Superintendent F. W. Cavanagh, of the Security Life and 
Annuity of Philadelphia, has been appointed Western department 
manager at Denver, Col., and J. A. Lanahan, who has been manager 
for Virginia, has been transferred to this city and made manager of 
the Eastern department. 

Frank M. Wheaton has been appointed general agent of the Canada 
Life for Eastern Pennsylvania, with headquarters in this city. He 
was formerly manager for the Equitable Life at Buffalo. 


The Pennsylvania Endowment Bond Company, a Pittsburg cor- 
poration, has just been licensed by the State with an authorized capital 
of $100,000. 

Charles H. Chambers, one of the popular young insurance men of 
this city, who has for many years been connected with the office of 
the local Frankfort Marine, Accident and Plate Glass, has severed 
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his connection under the present representatives of the company and 
will take charge of the casualty business of the Casualty Company of 
America, under Curtin & Brockie, the new representatives of that 
company in this territory. 





CORRESPONDENCE. 
PACIFIC COAST OBSERVATIONS. 


[FRoM OUR OWN CORRESPONDENT. ] 


A sensational after-clep to the Fresno packing house deal, recently 
referred to, was furnished lately by Mr. Chittenden, the well-known 
local agent in that city. It suddenly became known that Mr. Chittenden 
had canceled a large number of policies—137 it was said—issued to the 
California Raisin Growers Association. Coming directly after rumors 
of bad moral hazard in certain other smaller packing houses, the street 
took fright and special agents spread their wings for the scene of ac- 
tion. But it turned out to be a tempest in a teapot. Mr. Chittenden, 
who was handling a large block of the combine’s business, decided, it 
seems, that he was not getting what he considered his share. A San 
Francisco broker had been placing some big lines, and Mr. Chittenden 
wanted to show his teeth a little. But the policies were replaced and 
the special agents came home with tales of peace. It is whispered, how- 
ever, that the aforesaid San Francisco broker has not yet finished the 
game. 

The recent fire which consumed the upper portion of The Chronicle 
building, was another instance of the efficiency of the San Francisco 
fire department. Although the water towers, owing to the height of the 
building, did not prove of much service, the monitor showed itself 
capable of throwing an immense stream of water clear over the top of 
the burning structure. Despite a hail of sparks from the flaming wooden 
clock tower, the Palace Hotel and other neighboring buildings sustained 
no damage. It would have served as a good object lesson to those 
Eastern managers who are continually crying wolf to San Francisco, to 
see the efficient way in which these buildings were wetted down to avoid 
exposure loss. Even more worthy of praise than the handling of this 
spectacular fire are the prompt and successful measures by which the 
smaller blazes among dangerous frame ranges are so often suppressed 
before they assume large enough proportions to advertise Chief Sulli- 
van’s skill. 

Walter Wilson, manager of the Northern Assurance in California, has 
retired in favor of Frank L. Hunter, formerly special agent for this 
company in the Northwest, with headquarters at Portland, Ore. Mr. 
Wilson left for the East a short while ago. 

R. H. Magill, the veteran fire agent in Oakland, who has been doing 
business in Alameda and Contra Costa counties for longer than most 
insurance men can remember, has had a split with the Western and 
British America after much faithful service. There is a premium income 
of $28,000 at stake, and General Magill! is in a position to pick and choose 
before making new connections. Manager Miller, however, means to 
make a_ big fight to hold the business, and if the non-boarders try to 
make a killing some good citizens across the bay may get cheap insur- 
ance. 

The fire manager of the Federal of Jersey City, Ferris E. Shaw, has 
been visiting San Francisco and has appointed C. V. Driffield, manager 
of the Transatlantic, to represent the Federal. Colonel William Mac- 
donald of the London and Lancashire will probably be appointed for 
the Assurance Company of America. Mr. Shaw believes in canceling off 
risks before they burn, and has a “loss escape account,’ by means of 
which he keeps track of the money saved for his company. There are 
many managers in San Francisco who would like to open similar records, 
if they only knew just what to ‘‘get off.” 

Vice-President C. D. Dunlop of the Providence Washington was an- 
other November visitor from the East. Mr. Dunlop has many friends 
here, but he kept some of them guessing when he was in San Francisco 
last summer. It was during that trip that Mr. Curtis was appointed 
manager for the company on this coast. The appointment proved a good 
one, and the veteran counterman of the Mann & Wilson office has done 
yeoman service for the ‘‘Prov. Wash.”’ since he moved into Mr. Wayman’s 
old office on California street. 

C. J. Stovel, the successful young manager of half a dozen companies 
on this coast, has just opened an Oakland office. The new branch will 
be conducted in Oakland on the same principles as those that have been 
followed with such success in the Los Angeles and Seattle branches. 
Mr. Stovel leaves for the East this month and will visit the home office 
of his companies before returning home for Christmas. Mrs. Stovel will 
accompany him on the trip. 

Those familiar with politics in San Francisco will appreciate the ready 
wit of the man who cried out, when he saw the top of The Chronicle 
building in flames on election night, ‘‘“Mike has his own roof (Reuf) to 
roast now.” 

Complaint has been filed by three citizens of Washington, with the 
Insurance Commissioner of that State, against the Royal, AStna and 
Norwich Union Insurance Companies for infringement of the anti-com- 
pact law. The complaint calls for the revocation of these companies’ 
licenses. OCCIDENTAL. 

San Francisco, November 24. 





—The lectures delivered by Guilford A. Deitch of the Indianapolis bar before 
the Fire Insurance Club of Chicago have been collated and published by The 
Rough Notes Company under the title, ““The Standard Fire Policy.” The book 
analyzes the standard policy of New York, and gives the gist of the judicial 
opinions upon its various. provisions, citing cases and including a complete table 
of cases. The book embraces 136 pages and is bound in flexible leather. 











INDUSTRIAL INSURANCE. 





Prudential Promotions and Changes. 

F. A. Diehl, assistant at Allentown, has been appointed ordinary man- 
ager at that point. Assistant C. B. McFarlane, of the Prudential at Chi- 
cago No. 5, has been appointed ordinary manager at Cincinnati. F. V. 
Simpers, promoted to the superintendency of the Dover (Del.) district, 
succeeding V. W. Kennedy, who goes to Baltimore No. 3 to take the 
place of Superintendent Hindle, who has been transferred to his old 
district, Newburg. 





Metropolitan Changes. 

S. S. Berry, recently promoted from the Hyde Park (St. Louis) district 
to an independent assistancy at Waterloo, has now been given the 
superintendency at Lincoln, Neb. L. E. Harvie, an agent at Richmond, 
Va., who has done very good work for his company, has been given an 
assistancy. A new office has been established at Mt. Healthy, Ohio, in 
the Hamilton district. Agent Hanna of the Jefferson City (Mo.) dis- 
trict has been advanced to an assistancy. Agent George Hayward of 
Petersboro, Can., promoted to an assistancy at Flint, Mich. 





Metropolitan Divides New York. 

During the present month the New York North district of the Metro- 
politan was divided into five districts, which are now in charge of the 
following men: Washington Heights, Superintendent Charles Sudbrink, 
145th street and Amsterdam avenue. Harlem, Superintendent A. J. Ed- 
gar, 125th street and Third avenue. Riverside, Superintendent Thomas 
Ridgeway, 125th street and St. Nicholas avenue. Central Park, Superin- 
tendent Charles McMurchin, 106th street and Third avenue. Blooming- 
dale, Superintendent B. A. Maclaire, 79th street and Broadway. 





John Hancock Notes. 

The John Hancock reports the following recent changes: Thomas H. 
Rogers, promoted from agent at New York 1 to assistant at Chicago 1; 
Fred R. Wresche, promoted from agent at Detroit to assistant in the 
same district. Assistants transferred: James Devine, from Philadelphia 
3 to Hoboken; John C. Higgins, from Woonsocket to Camden; Francis H. 
McCormick, from Camden to Woonsocket. Toward the end of this month 
the offices of the Rochester district, under Superintendent Kehr, will be 
removed to Rooms 1016-22 Granite building, that city. New detached 
districts have been lately established in Chicago, with headquarters as 
follows: In district 1, at 737 West 120th street and 9234 Commercial 
avenue; in district 2, in the Copeland building, at Colorado street and 
Fortieth avenue; in district 3, at 909 West North avenue. 





A New Book on Industrial Insurance. 

‘Industrial Life Insurance,’ a new publication from THE SPECTATOR 
press, is a thorough exposition of that system of life insurance, a re- 
liable text book and guide to the agent, and a clear exposition of prin- 
ciples and practice. Problems incident to the system are lucidly 
explained, while the construction of the premiums charged, the method 
of calculating the reserves, the evolution of the policy contract and the 
organization of the field force are dealt with in detail. A section is de- 
voted to a showing of the statistics of the business year by year, com- 
mencing with 1876, indicating its phenomenal growth in the favor of the 
working classes. In addition to the aggregate figures the records of 
existing individual companies are given. Following this section is an 
exhibit showing the amounts of insurance furnished by the industrial 
companies for weekly payments of 5 and 10 cents, also sample forms of 
the policy contracts now in use by the leading organizations. The final 
section of the work embraces plain and practical hints to the great 
array of industrial field workers. These hints are gathered from the 
experience of leading men in the business, and contain a vast amount of 
instruction and pointers for the guidance of both new and old field men. 
The book sells for $2 per copy, bound in leather.—The Weekly Under- 
writer. 





Minor Industrial Notes. 
—The Imperial Mutual Life and Health of Asheville, N. C., is a new- 
comer in the industrial field. 


—Superintendent J. B. Myers of Galesburg, Ill., has been admitted to 
Class C membership in the Prudential Old Guard. 


—The more recent changes in the Colonial staff are the following: 
Appointments to Assistancies—H. B. Noble, Trenton; Alfred W. Taylor, 
Newburg; James E. Ryan, Newark; Thomas W. Schaffer, Norristown; 
James Donovan, Hoboken; S. J. Mertz, Allentown; Chas. B. Fromm, 
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Jamaica, and Edward White, Norristown. F. G. Drescher of the Wil- 
iamsburg district is advanced to the managership of Allentown. 


—The top round of the Life Insurance Company of Virginia’s ladder 
of fame is held by Harley of Washington, and he is being followed by 
Williams of Salisbury and Posey of Greer. : 


—The Life Insurance Company of Virginia has appointed G. T. Giles 
traveling assistant superintendent in Division No. 1, effective November 
13. Mr. Giles was formerly assistant in Roanoke. 


—The leading industrial district for 1905 with the Colonial is Williams- 
burg, Louis Janson, followed by Harlem, G. A. Latour; West Philadel- 
phia, B. I. Bowen, and New York, J. H. Christopher. 


—Assistant Elliot, of the Life Insurance Company of Virginia at Rad- 
ford, has sent a challenge to every district in Virginia for net increase 
per man from December 4 to 25, forfeit to be $5 or $10. 


—The assistant manager having the honor of standing in the van- 
guard for ordinary with the Colonial is James O’Donovan of Trenton. 
Next to him may be mentioned G. W. Robbins, Trenton; W. Marsh, Ho- 
boken, and A. Cox, Newark. 


—The Metropolitan’s district at Bergen, N. J., which was opened last 
spring and placed in charge of Superintendent Carroll, has been a great 
success, Mr. Carroll having exceeded his excellent record in Texas, where 
he was superintendent at the time of his transfer to New Jersey. 


—Superintendent J. H. Monteith of the Prudential at Ottawa, IIl., was 
transferred to Peoria district, commencing with the week of November 
27. His successor at Ottawa is C. W. Stewart, who has been assistant 
at St. Louis No. 4 district for the last five years, and who possesses ripe 
qualifications for the superintendency. 


—Beginning with the week of November 27, Albert Kaiser, assistant at 
Louisville, assumed the managership of the Prudential’s ordinary de- 
partment, industrial division, in Terre Haute. Mr. Kaiser entered the 
Prudential service February 9, 1903, and was made assistant February 13 
of this year. Both as agent and as assistant, Mr. Kaiser has made a 
most distinguished record in ordinary. For forty-seven weeks of 1903 
he stood second, and was third among field leaders in 1904. 


—The Spectator Company of New York city has put out a condensed 
volume dealing with ‘Industrial Life Insurance, Its History, Statistics 
and plans,” which is the first book of the kind yet offered to American 
companies and agents. The following are some of the chapter heads: 
The First Industrial Insurance Company. Insurance of Children. Laps- 
ing of Policies. Industrial Field Workers. Industrial Policy Forms. 
Hints to Agents. Under the last-named head, several useful, practical 
topics are treated in a simple, breezy manner, which should be of great 
value to the industrial field worker.—Chronicle. 











NEWS OF THE WEEK. 
THE MIDDLE STATES. 





Major A. White Succeeds Max Danziger. 

AT last week’s meeting of the board of directors of the City of New 
York Insurance Company, Major A. White, formerly secretary of the 
company, was elected president to succeed the late Max Danziger. Wil- 
liam H. Young will continue vice-president, and J. Carroll French, here- 
tofore assistant secretary, was appointed secretary. Mr. White and 
Mr. French have also been elected president and secretary, respectively, 
of the New York Plate Glass Insurance Company. 





Rumor of Stock Purchase Denied. 
A RUMOR was current last week to the effect that Muir & Haughton of 
Philadelphia had secured a controlling interest in the stock of the In- 
surance Company of the State of Pennsylvania. This is unequivocally 
denied by President John Welsh Dulles, who telegraphed us as follows: 


There has been no change in management or control of this company 
or of its stock. 





Buffalo’s Pink Slip Difficulty Settled. 
THe following arrangement has been made regarding the Buffalo 
pink slip charge by the committee of underwriters representing 
the companies: Ten cents of the total of 35 per cent to be taken off; 
effective November 24 and rebated back to August 1. Ten cents to be 
deducted on September 1, 1906, provided the No. 2 electric pump is at 
that time completed and in perfect running order, or failing the above 
date, whenever said pump is ready for commission, but the 10-cent 
charge will be rebated only for unexpired term of policies then in force. 
Seven cents to come off as soon as the reserve pumping station is ready; 
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2 cents as soon as the building containing fire alarm system at fire head- 
quarters is rendered fireproof, and 2 cents when the fire alarm wires 
are placed in underground conduits. The removal of the remaining 
4 cents will depend upon compliance with other minor details printed on 
the pink slips. 





Middle States Life and Casualty Notes. 

—The Title Guaranty and Trust of Scranton will change its name to the Title 
Guaranty and Surety Company, and will apply for a charter for a new trust 
company, which will take over its trust department. 

—The Masonic Mutual Relief Association of Washington, D. C., which oper- 
ates as a fraternal association, charging legal reserve rates, has recently been 
licensed. in Georgia, Florida, Alabama, North Carolina, South Carolina and West 
Virginia. Canada and the Middle West may also be entered in the near future. 

—Judge Kunkle, at Harrisburg last week, granted a rule requiring the Penn- 
sylvania Guaranty Company of Pittsburg to show cause why the receivership of 
H. S. Lydick should not be made permanent. The company has been declared 
insolvent by the Attorney-General. The bonds issued by this company guarantee 
five per cent interest and a participation in the profits. 

—The general offices of the Manhattan Agency Security Company at Phila- 
delphia announce that Superintendent Reed is making his headquarters for some 
time at Williamsport, organizing the Western-Central Pennsylvania field. Frank 
L. Finlaw has opened an office for the company at Wilmington, Del., and 
Harry J. Stewart and Albert L. Gould, well-known and experienced insurance 
men in Philadelphia, have connected themselves with the company, Mr. Gould 
being temporarily located in Baltimore, and Mr. Stewart at Harrisburg, doing 
special work. 


Middle States Fire Insurance Notes. 

—The Southern Fire of Lynchburg, Va., is preparing to enter Pennsylvania. 

—The city authorities of Rochester, N. Y., will install a new fire alarm tele- 
graph system, to cost about $35,000. 

—Edward Cluff has been awarded a verdict of $3000 damages in his suit against 
the Pittsburg Railways Company, on account of the accident on December 11 
last. 

—William H. Montgomery, a well-known insurance man of Rochester, N. Y., 
died recently, aged sixty-eight years. Mr. Montgomery had been a sufferer from 
locomoter ataxia for some time. 

—Albert S. Gay, senior member of the local agency firm of Albert S. Gay & 
Son at Seneca Falls, N. Y., died recently at Glen Mary Home, near Owego, 
N. Y., where he had been receiving treatment for nervous trouble. 

—John Holmes of Troy, N. Y., who was arrested in May last charged with 
arson, was arraigned recently before Judge Tierney and pleaded guilty to arson 
in the third degree. He was sentenced to the Elmira Reformatory for an in- 
definite period. 

-—William P. Long, special agent of the American Fire of Philadelphia for 
Delaware, Eastern Maryland, New Jersey and Eastern Pennsylvania, will resign 
on December 1, to become New Jersey and Eastern Pennsylvania special agent 
of the Hamburg Bremen. 

—The Pennsylvania Department made an examination of the American Fire of 
Philadelphia as of October 1, 1905, which shows the following results for the 
nine months: Total admitted assets, $2,916,436; net surplus, $280,074; net pre- 
miums written, $1,285,350; losses paid, $760,848; dividends, $15,000. 





THE WEST. 





A New Arkansas Arrangement. 

Ir is reported that the Royal, Queen, London and Lancashire and Cale- 
donian have consummated an arrangement with the Home Fire of For- 
dyce, Ark., whereby G. L. Meyers & Co. of Memphis, Tenn., who have 
been appointed general agents of the latter company, will appoint agents 
throughout Arkansas, who will report to Memphis, to write business in 
the Home, which will reinsure all or part of such business in the four 
companies above mentioned. 





Western Life and Casualty Notes. 

—A. W. Berryman has been appointed assistant medical director in the home 
office of the Conservative Life. 

—William B. Elud, Deputy Insurance Commissioner of Wisconsin, has re- 
signed, and Thomas M. Purtell, an examiner, has been appointed his successor. 

—The Missouri Department has requested the Attorney-General to take action 
to revoke the charter of the Merchants and Laborers Fraternal Association of 
Independence. 

—A well-established agency in the West advertises in this issue for an ex- 
perienced general liability, fire and plate glass solicitor, offering a part interest 
in the business. 

—On December 5 the executive officers of Western and Southern life insurance 
companies will meet in Chicago to consider agency management and Federal and 
State supervision. The companies are requested to have printed or typewritten 
such suggestions as they may wish to have considered. It is hoped to form a 
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permanent organization for united action on the various problems which now 
face the companies. 

—Policyholders in the Northwestern National Life of Minneapolis, Minn., will 
meet on December 12 to consider a proposition to reorganize the company on a 
legal reserve basis. 

—The Liberal Life of Anderson, Ind., has purchased the Chester Robinson 
block, and will remodel it and build a six-story office building. The price paid 
was $40,000. The new structure will be known as the Liberal Life block. 

—The Michigan Grand Lodge of the Ancient Order of United Workmen has 
decided upon a plan to relieve its financial situation. Ten additional assess- 
ments will be levied upon members over fifty-five years of age. The order will 
also borrow $50,000. 

—The directors of the Inter-State Life of Indianapolis have established a per- 
manent executive committee, which will not only have the power io investigate 
and direct all details of the company’s management, but will also receive the 
proxies of policyholders. 

—The Mutual Benefit reports that the increase made during tthe first ten 
months of the year 1905 over the corresponding period of last year in the 
amount of new insurance applied for is over eighteen per cent. This increase 
amounts to over eight and one-third millions of dollars. By the middle of No- 
vember the company had received applications for as much new insurance as 
during the whole of 1904. 

—The Indianapolis Life, which has just begun business, publishes the follow- 
ing rates: Life option, age 20, $17.25; age 25, $19.60; age 30, $22.60; age 35, $26.50; 
age 40, $31.55; age 45, $38.45; age 50, $47.70; age 55, $60.00; age 60, $76.70. Twenty- 
payment life, age 20, $24.50; age 25, $27.05; age 30, $30.15; age 35, $33.95; age 40, 
$38.80; age 45, $45; age 50, $53.30; age 55, $64; age 60, $79.20. Twenty-year endow- 
ment, age 20, $45.85; age 25, $46.35; age 30, $47.05; age 35, $48.50; age 40, $50.85; 
age 45, $54.40; age 50, $60.20; age 55, $68.60. 


With the Western Fire Underwriters. 

—The Capital of Concord has entered Ohio. 

—The Commercial Town Mutual Fire of Kansas City, Mo., is in process of 
organization. 

—Furguson & Tabb have been appointed Kansas City agents of the New 
Brunswick Fire. 

—The Grain Dealers Mutual Fire of Indianapolis may enter several Western 
States in the near future. 

—E. A. Keeler of the Ohio Inspection Bureau has been appointed Ohio special 
agent of the Farmers and Merchants of Lincoln, Neb. 

—C. J. Barber, formerly president of the Home Fire of Omaha, Neb., died 
recently at Kansas City. He was sixty-four years old. 

—C. O. Young, formerly with the American of Newark, has been appointed 
special agent for North and South Dakota of the New York Underwriters 
Agency. 

—The Illinois Insurance Department made an examination of the Metropolitan 
Fire of Chicago as of August 31, which showed assets of $289,746 and a net surplus 
of $24,238. 

—John B. Brown, Rockford, Ill., has been appointed special agent for North- 
ern Illinois and Southern Wisconsin, of the Insurance Company of the State 
of Illinois. 

—Lloyd S. Day, Northern Illinois special agent of the Continental, has been 
transferred to Denver as special agent for the mountain field, succeeding F. H. 
Rhodes, resigned. 

—In order to enter New York and Massachusetts for business, the Western 
Reserve of Cleveland has amended its constitution so that it may increase the 
capital from $100,000 to $200,000. 

—John J. Purcell, State agent of the Firemans Fund for Kentucky and Ten- 
nessee, will take the Ohio field for the company, succeeding George K. March, 
with headquarters at Cleveland. 

—The Ohio Department has made public the result of the examination of the 
Anchor Fire of Cincinnati as of date July 31, 1905. The admitted assets were 
$541,141, and the net surplus $87,372. 

—The Missouri Fire Prevention Association has elected the following-named 
officers for the ensuing year: S. E. Cate, president; C. N. Miller, vice-president, 
and John Shepherd, secretary and treasurer. 

—E. D. Kinney of Chicago, Cook county manager of the New Hampshire Fire 
and the Capital of Concord, has been appointed Cook county manager of the 
Granite State. The appointment dates from January 1. 

—The Supreme Court of the United States reversed the decision of the Cir- 
cuit Court of the United States for the Southern district of Iowa, which latter 
held the Iowa anti-compact law passed in 1897 as being unconstitutional. 

—Owing to the competition of New York brokers for cotton gin business in 
Indian Territory and Oklahoma, it has become necessary, in order to protect the 
local agents, to suspend rates on the gin properties at various towns in that 
territory. 

—Except on tobacco warehouses and special hazards, rates have been sus- 
pended at the following-named Wisconsin points, owing to competition: Albany, 
Brodhead, Evansville, Genoa Junction, Gratiot, Hanover, Montfort and Ox- 
ferdville. 


—The Southern Fire of Little Rock, Ark., has been authorized to commence 
business. The company has filed its bond of $20,000 with the State Auditor, and 
has an authorized capital stock of $500,000, of which $153,000 has been subscribed 
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and $53,000 paid up. The officers are: W. M. Kavanaugh, president; J. J. Kress, 
vice-president, and Alex. C. Hull, secretary-manager. 


—This week’s pamphlet issued by Ohio State Fire Marshal Hy. D. Davis 
deals with the uselessness of so-called “magic powders,” “anti-explosive solu- 
tions,” “‘safety compounds,” etc., which are exploited for the treatment of gaso- 
line and benzine so as to render the latter products less hazardous. 


—William A. Graham, who left the Western department of the Germania of 
New York last year to become Western special agent of the Northwestern 
Underwriters, returns to the Germania on January 1 as State agent for Nebraska 
and South Dakota. 


—On advice of the State Insurance Commissioner, Attorney-General Young ot 
Minnesota recently made an application to have a receiver named for the State 
Mutual Fire of St. Paul. It is stated that the officers and directors of the com- 
pany have agreed to wind up its affairs. 


—The investigation into the alleged violations of the South Dakota anti-com- 
pact law by union companies was taken up last week at Pierre, S. D., and an 
adjournment taken to December 11. W. M. Black of Des Moines, special agent 
of the Connecticut Fire, is the complainant. 


—In the arson case of John P. Whitelaw vs. Michigan Fire and Marine, the 
Supreme Court affirmed the judgment of the lower court to the effect that in- 
surance on buildings destroyed during riots is invalid. The appellant owned a 
saloon building at Akron, Ohio, which was burned by a mob bent on lynching 
a prisoner. 


—W. S. Warren of Chicago, resident secretary of the Liverpool and London 
and Globe, who has been in charge of the project to organize a salvage wrecking 
company in the West, reports the stock as oversubscribed and practically all the 
companies operating in that field on the list. A meeting will be held on Decem- 
ber 13 to complete organization, and Mr. Warren is being urged to accept the 
presidency. 

—The old schedule of the Western Classification Bureau goes out of existence 
on January 1, when the companies will adopt a new one gotten up by the govern- 
ing committee of the Western Union covering under fifty-six heads, as against 
the former grouping of 131 sections. Actual net amount of liability, premium 
and loss on each class will be reported to the committee by the companies at 
the end of each year. 





THE SOUTH. 





Commissioner Clay’s Demand. 
LIFE companies operating in Texas have not been very quick to respond 
to Commissioner Clay’s letter of November 4, which read as follows: 


Gentlemen—You will please forward to this office, at your earliest con- 
venience, the name and postoffice address of each resident of this State 
holding a policy in your company. This is a matter of the utmost im- 
portance, that is, to those holding insurance policies, and I hope you will 
not delay the matter by further correspondence, as the demand is im- 
perative and irrevocable. Yours truly, W. J. CLAY, Commissioner. 


The companies find it hard to see what good such a list would be to 
the Commissioner. Information of this kind has always been considered 
private property, and many policyholders would not desire having their 
names published, if such is the intention of the Commissioner. In fact, 
certain policyholders might make considerable trouble for a company 
which made their names public. It is known that Commissioner Clay is 
much interested in the proposed policyholders’ league in Texas, and 
some have hinted that these lists are to be used in this connection. If 
it became the practice of Insurance Departments to demand lists of 
policyholders and these lists were made public, the twister would be- 
come more active than ever before. Foreign companies have over 150,000 
policies in force in Texas at the present time. 





West Virginia Charters May be Annulled. 
UNDER date of October 28, 1905, the Governor of West Virginia issued a 
proclamation of delinquency, in which the following companies were 
named as being delinquent either in the matter of license tax, attorney 
fee, or both: Exchange Fire of Chicago and La Porte, Ind.; Federal Fire 
of Chicago; Mercantile Fire of Chicago; Merchants Exchange of Chicago 
and La Porte, Ind.; Merchants Fire Association of America, of Chicago; 
Security Fire of Chicago; Union Fire of Chicago. If the taxes or fees 
are not paid, proceedings will be begun by the Attorney-General, within 
sixty days, for the forfeiture of the charters of the companies named, in 
compliance with section 136 of the corporation laws. Auditor Scherr 
wrote us on November 23 last, that the Merchants Exchange had paid 
the license tax on its charter for the year ending April 30, 1906, but had 


failed to pay the attorney fee of $10, as required by Chapter 39, Acts 
of 1905. 





Southern Life Insurance Notes. 


—C. W. Deming, special agent for the New York Life at Brunswick, Ga., has 
won a beautiful watch as a reward for business written during October. Mr. 
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Deming won a watch last year, and the company therefore agreed that this one 
should be presented to Mrs. Deming. 

—The Commonwealth Life of Louisville has opened an office at Covington, 
with A. D. Forsythe in charge. 

—Henry J. Powell, manager for the Equitable in Kentucky, has had the Cairo 
(11l.) district added to his territory. 

—W. H. Merchant of Birmingham, Ala., is spoken of as the probable man- 
ager of the new life company which is being promoted in Birmingham. 

—The Industrial Life and Health Insurance Company of Atlanta will reor- 
ganize as a $100,000 stock company, and will change its name to the Atlanta In- 
dustrial Life Insurance Company. 

—Final action regarding the organization of the Atlanta Birmingham Life will 
not be taken until the meeting of the stockholders of the Atlanta Birmingham 
Fire, to be held on the second Tuesday in February. 

—It is quite evident that State Agents Moore & Nelson of the Security Trust 
and Life at Topeka are doing effective work, as we learn the result of the year 
will come close to a million dollars of new business written. 

—At New Orleans a $5,000,000 life insurance company is being formed. The or- 
ganization had its birth at the Hibernia Bank and Trust Company, Wyatt In- 
graham, trust officer of that company, presiding, and an organization com- 
mittee of men from contiguous States was named, on which are Lynn H. Dinkins, 
vice-president of the Inter-State Trust and Banking Company; Jonas Levy and 
C. P. Fenner, New Orleans; L. B. Farley, Montgomery, Ala.; Charles McKee, 
Little Rock, Ark.; B. T. Lampton, Magnolia, Miss. The committee meets in 
New Orleans within the next ten days. 

—The membership showing of the Royal Arcanum for the month of October 
shows a further net loss of 8205, thereby reducing the membership to 283,011, as 
compared with 316,081 at the close of May, and 305,083 at the beginning of the 
year. Last month the order admitted 111 new members and reinstated 337, 
while the deaths were 238, and 8415 certificates lapsed. During the first five 
months of the current year the order made a net gain of 10,998, and in the 
second five months there has been a loss of 33,070, occurring as follows: June, 
308; July, 5712; August, 9090; September, 9755, and October, 8205. The receipts 
for the past three months have been as follows: August, $637,987; September, 
$621,884, and October, $592,275. Disbursements for the same period have been 
$584,688, $597,356 and $606,681, respectively. It will be noticed that in October 
the disbursements exceeded the receipts, although that was the month in which 
the new rates on old members became effective. The order has unpaid claims 
on hand aggregating $893,450, and estimates the proceeds of the November assess- 
ment at $700,000, although less than $600,000 was collected in October. Including 
the emergency fund, the total cash resources on hand at the close of last 
month amounted to $2,450,169. 


Southern Fire Insurance Notes. 

—A. C. Lee & Co. of Jackson, Miss., have been appointed general agents of 
the Austin Fire. 

—Insurance Commissioner Folk of Tennessee has announced his candidacy 
for re-election. 

—It is reported that the business men of Nashville, Tenn., are interested in 
the formation of a new fire company. 

—The American Lloyds of New York has been licensed in Tennessee, with 
W. L. Nelson & Co. as general agents. 

—Henry O. Towles, former president of the National Union of Washington, 
D. C., died in that city a short time ago from heart failure. 

—A charter has been granted to the West Virginia Underwriters Agency to 
conduct a general insurance business at Clarksburg, with an authorized capital 
of $25,000. 

—E. H. Coleman, of the well-known firm of Cabaniss & Coleman, Macon, Ga., 
died recently at his home in that city from typhoid fever. He leaves a widow and 
two children. 

—The Republic Fire of Norfolk, Va., has discontinued writing surplus risks, 
and is canceling those already on its books. The company was represented in 
New York city by B. A. Boughan. 

—Robert T. Caldwell, formerly executive special agent of the South-Eastern 
Tariff Association, has been appointed special agent of the Westchester Fire for 
Georgia, Alabama, Mississippi and Louisiana, with headquarters at Atlanta. 

—Robert M. Du Bose, special agent of the Hartford Fire for Georgia and 
South Carolina, died recently of tuberculosis at Denver, Col., where he went 
last July to regain his health. The deceased was only twenty-seven years old. 

—The special committee of the South-Eastern Tariff Association to investigate 
the fire protection and the conflagration hazard at Birmingham has been ap- 
pointed. S. Y. Tupper of Atlanta, Southern manager of the Queen, is chairman. 

—The Home Insurance Company of Wheeling, W. Va., has been organized 
with a capital stock of $200,000, of which $140,000 is reported as having been 
subscribed. George J. Mathison, a local insurance man, is promoting the 
company. 

—The Southern of New Orleans recently disposed of its home office building 
for $75,000. This real estate item was carried in the company’s statement at 
$35,000. Robert Dickson of New York will attend the annual meeting of the 
company on December 4. 

—Thomas A. Duffey, formerly New England special agent of the Royal Ex- 
change, has been appointed special agent for Maryland, District of Columbia and 
Pennsylvania, of the North River, Empire City, United States Fire, Nassau 
and Peter Cooper, with headquarters at New York city. 








: 





Snel in hints 12 





iti it Ski aban 











: 





Nee 


test 

















November 30, 1905] 


MISCELLANEOUS. 


Second Volume of ‘‘Clement on Fire Insurance.” 

THE fire insurance contract, as a valid contract in case of a loss by 
fire, was exhaustively considered in the first volume of “Clement on 
Fire Insurance,” which was issued some time ago and met with a 
cordial reception. Judge George A. Clement has now completed the 
second volume of “Clement on Fire Insurance,” which treats of the 
fire insurance contract in every legal aspect as a void contract in the 
event of the occurrence of a fire. Judge Clement, whose name is 
familiar to underwriters as the compiler of “Clement’s Digest”—which 
is considered one of the best digests of fire insurance cases ever pub- 
lished—has departed from stereotyped forms in his compilation of 
“Clement on Fire Insurance,” and has adopted a system which is clear 
and practical, both in treatment and arrangement. The conditions of 
the contract are analyzed and separated, and judicial interpretations 
are reduced to rules, concisely stated, covering the various points 
raised, and setting forth impartially the opinions of the courts. Ref- 
erences to cases and authorities supporting each rule are cited in 
connection therewith. The layman or lawyer is thus able to carry in 
mind the general tenor of the decisions upon a given subject in con- 
nection with the policy form, and may easily find the cases bearing 
therein by reference to the rule covering that point. When judicial 
decisions are at variance, their conflicting opinions are indicated and 
defined. 

The different policy forms in use are analyzed and compared, and 
the statutory provisions of all the States relating to the subject are 
duly considered. In brief, it may be said that “Clement on Fire 
Insurance” covers clearly, concisely, completely and accurately every 
question that can arise from the happening of a fire to the payment 
of the insurance upon the property destroyed. Not only this, but the 
data is so presented that it is readily available to those who have not 
made a study of the law, and will be found most helpful to company 
officials, adjusters, general, special and local agents, as well as to 
insurance lawyers; in fact, this work is one which no well-equipped 
fire insurance office can afford to be without. 

Copies may be procured from The Spectator Company, selling 
agents, 135 William street, New York, at the following prices: Both 
volumes, $12 net, or $12.60 delivered; either volume separately, $6 
per copy, or $6.30 delivered. 








LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the. Legislative Insurance 
Investigating Committee. 


Proceedings of Wednesday, November 22. 


The examination of Gage E. Tarbell, second vice-president of the Equitable, 
was resumed, and occupied the greater part of the session, Sample contracts 
made with managers and general agents were placed in evidence, Mr, Tarbell 
explaining that the company made no distinction between managers and general 
agents. fie stated that these agents received a maximum commission of 25 per 
cent of the first year’s premium and 25 per cent as an expense allowance. On 
convertible policies the commissions paid are the same, with 3 per cent renewals. 
The witness explained the character of this policy as being non-participating and 
is charged with less loading for expenses. 

In answering questions relative to the large surplus or reserve fund, Mr. Tar- 
bell told how the assets of the Mutual Company had changed to the extent of 
$18,000,000 in the space of the two years 1903 and 1904. By reason of these 
fluctuating assets, he explained, the company, might have been forced into the 
hands of a receiver under the laws of this State. People see the surplus go up, 
but they don’t realize that the liabilities have gone up relatively. oars 

Q. The surplus, as you consider it, is the amount over and above all liabilities, 
including the reserve, is it not? A. Yes. The Equitable assets have been 
$120 to $130 as against $100 of liabilities every year. ; 

The witness said that this ratio had not changed to any degree since he had 
become connected with the society. In 1904 there was a surplus of $80,000,000 in 
the Equitable Society, about $70,000,000 of which was set aside to meet deferred 
dividends, the remaining $10,000,000 being the “ordinary surplus.” But the par- 
ticipating policyholders had no title in that $70,000,000 until the time set for 
them to get their individual shares. The amount of $70,000,000 was merely de- 
termined by the actuary, and was not set aside by any resolution or action of 
the board or by a committee of the board. If circumstances happened to be- 
come less favorable the $70,000,000 set aside for deferred dividends was liable to 
diminish quickly. 

APPROVES THE DEFERRED DIVIDEND POLICIES. 


The witness then went into a long defense of the deferred dividend policy, in 
which he stated that he had made a careful study of five companies which wrote 
such policies, as compared with five writing annual dividend policies. He stated 
that in January last the five annual dividend companies had policies amounting 
to $998,000,000, as against the $5,777,000,000 of the deferred dividend companies. 

Q. During many years, has not the popularity of the latter been maintained by 
hopes that have not come true? have no doubt the people have been dis- 
appointed, but so have they in annual dividend policies. ; 

The witness said that the trouble had been with increased taxes, increased cost 
of living and the fact that policies were so liberalized in their terms that the 
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companies could not make as good profits on them as they used to when these 
bright promises were first made. “An old-fashioned policy couldn’t be sold 
to-day,”’ he declared. 

Q. Did you include in those reasons extravagance in management? A. I have 
no doubt there has been extravagance. I think much of it will be cut off. I 
hope the work of this committee will be of great advantage to life insurance. | 

Mr. Tarbell entered into a lengthy defense of life insurance and the companies 
generally. He said that the Equitable had got more insurance in the past five 
years than it had done in ten years previous, and had kept $1,000,000,000 in force 
in addition. Dividends, he said, had increased more; expenses had also increased 
in such items as taxes, salaries, commissions and office management. The ratio 
of expenses to income had been growing less, although he was quite sure that 
the ratio of home office expenses to increase of premiums had increased. 


MR. TARBELL’S LIFE INSURANCE. 


Mr. Tarbell stated that he carries $500,000 insurance upon the life of himself, 
his wife and son. Most of this is in the Equitable, but he also has policies in 
the New York Life, the Travelers and the AZtna. On all these he received the 
agent’s commission, and believed he had a right to it. Counsel for the com- 
mittee asked numerous questions to ascertain by what right a company officer 
received commissions on his own insurance in his own company, and Mr. Tarbell 
said that it was the custom in the business. He defended the practice as being 
in accord with the practice of professional men who did not charge their brother 
professionals the usual fees. He thought the man who brought business to the 
company was entitled to the regular commissions. Counsel could not see the 
difference between this and rebating, which the witness had condemned in his 
previous testimony. 

Q. What difference is there between rebates and officers taking the commis- 
sions on their own insurance? Do you think that an officer is entitled to a com- 
mission on his own life policy? A. Yes, it costs the company nothing. 

Q. Isn’t that tantamount to a rebate? A. No, sir; it is taking no advantage of 
the company. 

Q. Is any one taking advantage of the company when he accepts part of the 
premium? A. He takes advantage of the agent. 7 

Q. Are you not instructing your agents, on pain of dismissal, not to do the 
thing which, in fact, they have done in your case? A. I have not so considered 
it. Our agents have been allowed to give commissions. If I have done any- 
thing wrong I am very sorry. I only followed a general custom. 


MR. TARBELL’S TRAVELING EXPENSES. 


Asked about his traveling expenses and the use of a private car, Mr. Tarbell 
explained that his total traveling expenses in the past five years amounted to 
$17,229. He used a private car, which cost the company nothing, because he took 
his typewriter and other assistants with him, and could thus continue his office 
work while en route. He called the car his “workshop on wheels.” During his 
testimony, Mr. Tarbell outlined his idea of what should be required by law of 
the life companies in the future, which may be briefly stated to be the utmost 
publicity in every detail of the business and certain prohibitions as to invest- 
ments and expenditures. 

Adjourned. 

Proceedings of Thursday, November 23. 


Gerald R. Brown, in charge of the real estate department of the Equitable, was 
questioned regarding the real estate of the company, especially of the home 
office. He promised to furnish a statement of the rentals of the building. He 
stated that Thomas Cleary, janitor of the building, received $26,000 annually, out 
of which he paid for the services of twenty-eight men and forty-six scrub women. 
The supplies used by these cleaners cost $110 a month. 


TESTIMONY OF GEO. D. ELDRIDGE OF THE MUTUAL RESERVE. 

George D. Eldridge, vice-president and actuary of the Mutual Reserve, was 
under examination for the greater part of the day. He explained that the com- 
pany was organized in 1881 as an assessment company, but after a few years 
found that the assessments received under its original plan were not sufficient 
to pay death losses and expenses. New plans were introduced, and the assess- 
ments upon members increased. Counsel for the committee introduced various 
forms of policies issued, which were explained by the witness. E. B. Harper 
was president of the company up to the time of his death in 1894. He had a 
contract with the company under which he was to receive twenty cents on each 
$1000 of insurance written. Counsel read upon the record sections of the will of 
Edwin B. Harper, as recorded by the State Insurance Department. The will 
provided that the money due from the Mutual Reserve under the contract which 
Mr. Harper had had should be assigned, one-third to the society, one-third to his 
wife, and one-third to members of his family, whom he named, provided the 
directors complied with the request to elect Mr. Burnham president and keep 
him president for five years. Otherwise the third of the commissions which the 
society was to receive were to go to Mr. Burnham. These commissions ran over 
a period of years as follows: 1884, $10,000; 1885, $13,000; 1886, $13,000; 1887, $22,300; 
bem a 1889, $25,200; 1890, $24,000; 1891, $25,800; 1892, $30,800; 1893, $48,100; 
§94, ,500. 

It appeared from the records of the company that in 1896 the directors voted 
that Mr. Burnham should receive the one-third of the Harper commissions, 
which had been accruing since the death of the former president, in consideration 
of expenses which he had met out of his salary, but two years later this arrange- 
ment was rescinded and an allowance of $200 per week was given to Mr. Burn- 
ham for contingent expenses, on none of which he had to account to the com- 
pany. His salary has been $39,000, including approximately $10,000 of this con- 
tingent expense money since 1901. 

Mr. Eldridge testified that the litigation and other difficulties that had pursued 
the company arose from the old assessment plan as prosecuted under the former 
management. In 1901 a law was passed authorizing assessment companies to rein- 
corporate as legal reserve companies, and since then the company had issued 
policies under that plan. It still had many of the old assessment policies in 
force, which it was striving to take care of in fairness to all concerned. Counsel 
asked many technical questions as to the affairs of the company, but nothing 
new or of special interest was elcited. 


TESTIMONY OF W. S. MANNING. 


In the testimony of John A. Nichols, a letter was introduced written by him 
to Senator Depew, in which he spoke of “our rantankerous friend from up the 
State.” Mr. Manning was the friend referred to. Mr. Nichols had testified that 
the Mutual, the Equitable and the New York Life had each paid him $1000 a 
year for a number of years, with the understanding that he was to have Mr. 
Manning, who was “inimical” to the companies, keep quiet. To that end, he 
had paid Mr. Manning $450 a year, but did not say what he had done with the 
remainder. The New York Life a few years ago refused to continue this pay- 
ment, since which time Mr. Manning had received only $300 a year. 

QO. Do you remember the investigation of 1877? A. Yes, very distinctly. 

Q. You remember getting out a report of that investigation? A. Yes, sir; 
very distinctly. 

Q. Just state what your report was? A. I will state this, that when I was 
subpenaed by Mr. Graham to go to Albany, the insurance committee there had 
been examining these officers, and they completely pulled the wool over their 
eyes, as they said, and I was pointed out to Mr. Graham as one who could 
straighten the matter out, and he subpcenaed me to go to Albany. 

You acted as a sort of expert? A. Yes; I pointed out the reason, had cer- 


tain parties brought up again and re-examined. Finding upon examining the 
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printed reports that they had been garbled, questions answered in the affirmative 
that were printed in the negative, affecting a great deal the substance of the 
question, and the negative in the affirmative. I saw at once there was some- 
thing wrong about it, so I inquired of the official stenographer: , Are you aware 
of this thing?” He said: ‘No; they refuse to let me see the roofs. 

Q. Said they had refused to let him see the evidence? A. In order to make 
these corrections. Then I said, that being the case, “I demand from you a 
certified copy of the testimony as it was taken.” I saw the value of that testi- 
mony, both because it had a great deal of expert information and knowledge and 
statistics, and it was an pac tet te valuable document to have in the possession 
of insurance companies. . ied 

Q. I wanted to ask you a question or two about that. Now, this is the book 
you got? A. It looks very familiar. I must have sold that to somebody. 

. Those are very rare, aren’t they? A. We cannot find a volume, I have 
understood, in the United States. I think ve must have found some difficulty 
in finding that. When it was known that I had got out this book various in- 
surance companies wanted a copy of it, and were almost willing to pay any 
price I would ask. They paid me $50 a copy for those books. 

O. How many did you publish? A. Well, suppose about 300 or 400 books were 
published. They were published in Hackensack by a printer named Winton at 
my expense. 

O. What did you do with the 300 or 400 copies? A. I sold them. 

. When did you dispose of the last of them? A. Oh! some number of years 


0. 

. About how long ago? A. Oh! probably ten or fifteen years ago. . 

. And this book was copyrighted by you in 1887? A. Yes, sir; and I will 
give you my reason for copyrighting it, if you would like to have it. When the 
Miller examination of the Mutual Life and other companies was given out 
publicly, I believe you will find it in the testimony there by Mr. McCurdy that 
that evidence was copyrighted by some one connected with the Mutual Life or 
in their interest, in order that they might not have that distributed. 

Q. You mean that the Mutual Life copyrighted Mr. McCurdy’s evidence? A. 
That is the evidence; I cannot recall just what it is, but you will find that in 
Mr. McCurdy’s evidence, I think, or some one there. at is just my recollec- 
tion. Of course, I do not say that my memory is absolutely correct, but that is 
what my impression was. At least I had heard that over and over again, that 
that thing was done. Now, I don’t know what their motives were. 

Witness testified that after his arrangement with Mr. Nichols he let everything 
connected with the book drop. He rendered no service for the money he re- 
ceived beyond suppressing his book, but held himself in readiness to do so at 
Mr. Nichols’ request. Such request was never made. 

Adjourned. 


Proceedings of Friday, November 24. 


Gerald R. Brown, in charge of the real estate department of the Equitable, 
testified further regarding the property of the company. He explained about 
the property in 138th street, known as the “King Model Houses.” It appeared 
that these were erected on property which the Equitable had acquired under 
foreclosure, or in exchange for other foreclosed property, and held in the name 
of a man named Maddox, and that in the administration of the late Henry B. 
Hyde a loan of $3,000,000 was made to E. H. King to cover the sale of the prop- 
erty to him and the expense of erecting buildings, the society taking the mort- 
gage back for its security. ‘The buildings were put up, but did not sell, and 
the society eventually bought them in to the amount at which they had been 
originally sold to Mr. King. Mr. Brown said that if King made any profits on 
the trancaction it was in the sub-letting of the contracts for the construction of 
the building. 

Francis W. Jackson, auditor of the Equitable, testified that he had to do 
principally with the foreign business of the company. He stated that the Paris 
office building represented an original cost of about $800,000, and a subsequent 
expenditure of $1,400,000. He said that he believed the old building was ade- 
quate to the needs of the society, and that the new building could not be occu- 
pied by it until extensive alterations have been made. The Australian building 
at Melbourne, he testified, was acquired at a cost of $2,864,000 in 1890, and is 
carried at $2,000,000. It pays 1% per cent on its book value and 1% per cent 
on the cost. The acquisition of this building was negotiated by E. W. Scott, 
who was formerly vice-president in charge pe Pe foreign business. 


NEW YORK LIFE SYNDICATE PARTICIPATIONS. 


M._M. Mattison, bookkeeper in the financial office of the New York Life in 
the Hanover Bank building, testified to syndicates not included in the list 
previously furnished to the committee. Counsel for the committee had a num- 
ber of letters showing payments made by the syndicate managers. He called 
attention to the first United States Steel Corporation syndicate, in which the 
New York Security and Trust Company was a participant to the extent of $2,- 
400,000. The witness testified that this was not included in the list because it 
was in the name of the trust company and not the New York Life. Counsel 
read from the blotter of the treasurer’s department the following: 

April 28, 1903, commissions and profits earned by syndicate participtations in 
193, United States Steel syndicate, 3.006 per cent on $2,325,000, less one-quarter 
oe New York Security and Trust Company (see their letter, No. 42,703), 

The above amount was received from the New York Security and Trust Com- 
pany on account of compensation for funds contributed under its guarantee to 
the United States Steel syndicate. On the margin of the entry was written, 

Mr. R. authorized this stanza.” The letter to which reference was made noted 
the payment by the trust company of the $52,417.13 installment, and it bore a 
file number. ounsel asked to have the file produced, which was done, and 
letters relating to the syndicate were found alt introduced in evidence. ” 

Counsel asked what amount of money the New York Life paid on account 
of this participation. Mattison replied that the company did not pay anything, 
but simply put the funds in the trust company as a deposit. 

Q. What amounts did they put in the trust companies on deposit? A. I pre- 
sume, among other amounts, $3,325,000. 

Q. Was that deposit drawn on by anybody? A. It was not. 

Q. How do you know that they put that amount and other amounts as a 
deposit? A. Well, we had a large deposit with them—that No. 4 account, which 
has been explained to you before, and that was a part of it. 

Q. Was there an understanding that $3,325,000 should be deposited there to 
meet this syndicate participation? A. It must have been under their guarantee 
as the letter states. 

Attached to the original letter of April 27, 1903, there had been a memorandum 
which read: “The above amount was received from the Security and Trust 
Company, account compensation for funds contributed under their guarantee to 
their subscription to the United States Steel syndicate,” and across this was 
written in lead pencil: ‘Mr. Webb will send another letter.” Mr. Webb re- 
ferred to was the assistant treasurer of the New York Security and Trust Com- 
pany, who had written the letter in question. 

- Do you know what officers or persons connected with your company had 
to do with this transaction directly—that is, who made the asteaguneatt A. Mr. 
Perkins, the vice-president, made the arrangement. 


Q. Do you know who were the managers of the United States Steel syndi 
1 t s J s s § syndicate? 
A. J. P. Morgan & Co., I believe, were. J 
Counsel then read in evidence the following letter which had already been re- 
ferred to as the first of the series in point of time, which stated the total 
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amount of the participation allotted to the United States Security and Trust 

Company under agreement with the New York Life as $2,400,000: s 
[Stamped] Received February 19, 1902; answered February 19, 1902. Treas- 

urer. EDMUND D. RANDOLPH. 


Treasurer New York Life Insurance Company, 346 Broadway, City: . 

Dear Sir—We have received from Messrs. J Morgan & Co., syndicate 
managers, a payment of 5 per cent on account of the United States Steel under- 
writing. Of the interest in this syndicate allotted to us, $2,400,000 was, by agree- 
ment between this company and the New York Life Insurance Company, to be 
carried for the latter company. From this account, however, $25,000 was sub- 
sequently allotted to A. G. Paine, upon instructions from George W. Perkins, 
leaving an interest of $2,375,000 to be carried by us for account of the New York 
Life Insurance Company. Under the terms of the agreement referred to, «1 con- 
sideration of certain guarantees given by this company, we are to receive 25 
per cent of the profit on this $2,375,000. 

We beg to enclose herewith our check for $63,076.03 in payment of your pro- 
portion of the amount now distributed. 

We arrived at the figures as follows: Five per cent profit on $2,375,000, $118,- 
750; interest 4 per cent on $296,850; cash advanced, March 25 to November 21, 
1901 (subtract $7,981.96), $110,768.04; 25 per cent to the New York Security and 
Trust Company, $27,692.01; balance check herewith, $53,076.03. 

Kindly acknowledge receipts. Yours very truly, 

L. CARROLL ROOT, Secretary. 


The next letter was the one which showed that George W. Perkins had a par- 
ticipation, and it was as follows: 
New York Security and Trust Company, 
44-46 Wall Street, New York. 
Feb. 27, 1902. 
New York Life Insurance Company, Treasurer’s Department, 346 Broadway, 
City: 
Ganenen~We beg to acknowledge receipt of your check for $1,730.75, being 
amount of profit of $50,000 underwriting which belonged to Mr. Perkins and 
which we sent you in error. Yours truly, L. CARROLL ROOT, Secretary. 


Other letters in the series ran as follows: 
New York Security and Trust Company, 
44-46 Wall Street, New York. 
May 12, 1902. 
E. D. maotele®, Esq., Treasurer New York Life Insurance Company, 346 
‘Broadway, New York City: i 

Dear Sir—We beg to hand you herewith our check for $87,187.50, being the 
amount due the New York Life Insurance Company out of a dividend of 5 per 
cent upon the interest of $2,325,000 in United States Steel Corporation syndicate 
which we are carrying for you. 

The amount is arrived at as follows: Five per cent on $2,325,000, $116,250, less 
one-quarter share due the New York Security and Trust Company, $29,062.50. 
Deduction made, $87,187.50. 

Kindly acknowledge receipt and_ oblige. 

New York Security and Trust Company, 
44-46 Wall Street, New York. 
August 13, 1904. 
E. D. Randolph, Esq., Treasurer New York Life Insurance Company, 346 
Broadway, New York City: 

Dear Sir—I beg to hand you herewith our check for $87,187.50, being the 
amount due the New York Life Insurance Company out of the dividend of 5 
per cent upon an interest of $2,325,000 in United States Steel Corporation syndi- 
cate, which we are carrying for you. 

The amount is arrived at as follows: 

Bie ike eG I i I ia a nop sinis ving ob iso kiels eles nnis'o on 4 cade ks tlievesecions $116,250.00 
Less one-quarter share to New York Security and Trust Company..... 062.50 

$87,187.50 
Kindly acknowledge receipt and oblige. 


JUDGE HAMILTON A PARTICIPANT. 

The next letter was the one which contained the transcript of the Andrew 

Hamilton account. It read: 
New York Security and Trust Company, 
44-46 Wall Street, New York. 
New York, N. Y., October 1, 1902. 
E. D. Randolph, Esq., Treasurer New York Life Insurance Company, 346 
‘Broadway, New York City: 

Dear Sir—We beg to hand you herewith our check for $27,876.71, being the 
amount due the New York Life Insurance Company out of the dividend of 5 
per cent upon an interest of $2,325,000 in the United States Steel Corporation 
syndicate, which we are carrying for you. 

The amount is arrived at as follows: 


Brive ey CORE ON ee GEO es 9 x boar oone we o0v o's sicienenonon ns ctesesisswen scene's $116,250.00 
Less one-quarter share to New York Security and Trust Company..... 29,062.50 
ROUMNs saisze ca ewnw sewica aidan isos wiesos eninee cs eeaiieniceseeush ce vedse nesta $87,187.50 
Less amount deducted account of Andrew Hamilton, as per canceled 
statement and arrangement made with G. W. Perkins................ 59,310.79 
MAE EE TTT IS NC RTT CUTEST ETE PORTER Pre ee $27,876.71 
Yours trul 


y; 
JAMES C. KEELER, Second Assistant Secretary. 


The Andrew Hamilton account with J. P. Morgan & Co. was as follows: 
Andrew Hamilton, in account with J. P. Morgan & Co. 


Dr. 

1001. December Sl, tO CASH BAVONEER «6 o.0.0.0586 5 tesa sericccsersceesevveene $56,720.55 

1902, October 1, interest at 6 per cent to October 1...................000e i 4 
2 CN ae RAO Sek Se ALG TR TRS TERE "$59,310.79 

Cr. 

Pia, Cntaher Ty Dy Dalam os as caanisemccegcces te sees ce ssieces.siees aed eneieenne $59,310.79 
E. & O. E., New York, October 1, 1902. 


QO. Then the $59,310.79, out of the profits stated in this letter of October 1, 
1902, as payable to the New York Life Insurance Company, was not paid to the 
New York Life Insurance Company, but paid to Mr. Hamilton? A. The letter 
so states. 

Q. And so far as you know, that payment was made direct by J. P. Morgan 
& Co.? A. I do not know. 

Ph did not go through the New York Life Insurance Company’s books? 

. No, sir. 

Next came the letter enclosing the payment of April 27, 1908, and following 
this was the letter which Alexander S. Webb, Jr., wrote in accordance with the 
penciled memorandum on the letter of April 27. It was as follows: 

New York Security and Trust Company, 
44-46 Wall Street, New York. 
May 1, 1903. 
Edmund D. Randolph, Esq., Treasurer New York Life Insurance Company, 
346 Broadway, New York City: 
Dear Sir—We beg to hand you herewith our check for $52,417.13, being 
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November 30, 1905] . 


3.006 per cent on $2,325,000.........e.eeeeeeee pe sees pe dsibacaurccaaeanhe ede .. ++ $69,889.80 
Less one-quarter share to New York Security and Trust Company...... 17,472.37 
SNM Sasiwaa ac suducx sawn acecnnenaeas PE PEE TOO TREE PR TT Re eE CRT Ter $52,417.13 


In the matter of the United States Steel Corporation. Yours truly, 
ALEXANDER S. WEBB, JR., Secretary. 
New York Security and Trust Company, 
44-46 Wall Street, New York. 
New York, N. Y., September 16, 1903. 
Edmund D. Randolph, Esq., 5 Nassau Street, City: 

Dear Sir—You will doubtless recall that in the final distribution to participants 
in the original United States Steel Corporation syndicate, we received in part 
settlement of the profits and interest in the syndicate of the United States Steel 
Corporation preferred stock retirement, of which your pro rata share was $58,125 
(80 per cent paid), less one-quarter share to this company. 

call has now been made for a cash payment on or before October 1, 1903, 
pA = of the unpaid proportion, being 5 per cent of the syndicate interest 
allotted. 

Kindly hand us on or before October 1, 1908, check for $2,170.69, in payment 
of your proportion of the cash payment required on that date, less one-quarter 
paid by us, covering our interest. Yours pe 

ALEXANDER S. WEBB, JR., Secretary. 


Pencil memornadum: ‘“‘Ten—one—93. Ck. Handed Mr. Webb.” 

Green pencil memorandum: Finance committee 9—17 informally authorized 
repayment of above amount out of funds heretofore received from same interest. 
Not to be noted in minutes. ! a 

Then followed a letter which disclosed the fact that the life insurance company 
had an_ interest of $43,593.75 in the participation of the New York Security and 
Trust Company in the United States Steel Corporation preferred stock retirement 
syndicate. This letter read as follows: 

New York Security and Trust Company, 
44-46 Wall Street, New York. 


November 4, 1903. 
Edmund D. Randolph, Esq., 5 Nassau Street, City: 

Dear Sir—You will recall that you have an interest of $43,593.75 in our participa- 
tion in United States Steel Corporation preferred stock retirement syndicate. 
We received from Messrs. J. P. Morgan & Co. on October 1, 1903, a delivery 
of the United States Steel Corporation ten-sixties, sinking fund 5 per cent bonds, 
43% per cent of our interest in the syndicate. We beg to hand you herewith our 
check for $576.40, covering seven months’ interest on $13,762.38, your pro rata 
share of the bonds received. Kindly ESTED F receipt. Very truly yours, 

ALEXANDER 5S. WEBB, JR., Secretary. 


Another letter referring to the same matter read: 
New York Security and Trust Company, 
26 Broad Street, New York. 


May 6, 1904. 
Edmund D. Randolph, Esq., 5 Nassau Street, New York: 

Dear Mr. Randolph—The New York Life Insurance Company has an interest 
in our participation in United States Steel Corporation 5 ner cent bond syndicate, 
its interest amounting to $43,593.75 bonds. As you are aware, the syndicate is 
to be terminated on the 17th inst. Your company will then be called upon to 
pay, through us, $1,931.75, less $4.06 interest, May 1, 1904, which we collected 
too late to ask whether we should sell the odd 43.75 bond fraction and credit 
the proceeds against the balance due from you. I have not made the matter 
clear I should be very glad to call and explain it further. Yours faithfully, 

LLARD D. KING, Second Vice-President. 

Pencil memorandum: ‘‘M check $1,030.22. F. E. S.” 

There was one additional letter in the series which related to the transaction, 
which appeared to be a loan of $350,000 to Edward T. Nichols from the No. 4 
account of the New York Life in the New York Security and Trust Company: 

New York Security and Trust Company, 
44-46 Wall Street, New York. 
November 4, 1903. 
New York Life Insurance Company, 346 Broadway, City: 

Gentlemen-—-We ey, to advise you that we have this day received from the 
United States Steel Corporation $21.95 to adjust difference of one day’s interest 
in the bond purchase which was settled on November 2, 1903. We have placed 
this to the credit of your No. 1 account. We also beg to advise you that Edward 
T. Nichols, as per arrangement, has bought $350,000 on account of his of 
March 2, 1903, which amount we have deducted from the 4% per cent money and 
added to the “free money” in your No. 4 account. Very truly yours, 

ALEXANDER S. WEBB, JR., Secretary. 


Q. Do you know of any money of any description payable to the New York 
Life that has been paid to third parties in the manner in which this $69,000 went 
to Hamilton or in any manner? A.I know of but one case where the profit on 
a loan which came to us was paid to a third party. 

- To whom? A. To Mr. Perkins. 
How much? A. Forty thousand dollars. 
- On what? A. On a loan. 
._ Q. To whom? A. Kidder, Peabody & Co. The New York Life made the loan 
in 1904 for $930,000, and $40,000 was the profit. Witness received the check and 
cashed and turned the money over to Mr. Perkins. 

Q. What did he do with it? A. I don’t know. I understand he turned it into 
the Nylic fund. 

Q. And did that appear on the books of the New York Life? A. No, sir. 

Adjourned. 





Proceedings of Monday, November 27. 


George W. Perkins, vice-president of the New York Life, was called to ex- 
plain the testimony previously given relating to the New York Life’s participa- 
tion in the Steel Corporation syndicate. He was first asked as to his life in- 
surance, and testified that he has twenty-four policies for an aggregate insurance 
of $310,000, all in the New York Life. Some of the policies were taken when 
he was an agent, and he received the full commission on them. Since he be- 
came an executive officer, he had taken commissions but once, and that was on 
$30,000 of insurance, which he took through Morris Weil to help him make up his 
quota to secure the bonus offered for a certain amount of insurance written by 
the agent. Weil allowed him the full agent’s commission. Otherwise he had 
paid full premiums on his policies. He said it was customary for officers of com- 
panies to receive commissions on their policies, and believed it was the rule 
in business generally that persons intimately connected with an enterprise should 
be permitted to purchase its output at cost price. 


THE UNITED STATES STEEL CORPORATION SYNDICATE. 


Counsel asked what was the extent of the New York Life’s participation in the 
subscription of the New York Security and Trust Company to the Steel syndi- 
cate. Mr. Perkins desired to read a prepared statement, but counsel for the com- 
mittee insisted upon answers to his questions. After some discussion between 
counsel and witness, Mr. Perkins testified: 

The New York Life Insurance Compuny had no direct interest in the United 
States Steel Corporation syndicate. e trust company had a $3,000,000 interest 
in that syndicate, and it made an arrangement with the New York Life by 
which the New York Life, without incurring any liability or responsibility of 
any kind, received 75 per cent of the profits on 32,325,000 of that participation. 
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‘The Steel Corporation was organized in February of 1901, and at that time a 
syndicate was organized in connection with the forming of the corporation. — It 
was about that time that I entered the firm of J. P. Morgan & Co. In addition 
to this syndicate formation, it was necessary for the corporation to appoint 
some one the registrar of its $500,000,000 of preferred stock. The office of regis- 
trar was very much sought after by the trust companies, and I used my in- 
fluence to control the placing of that, and also the allotment of $3,000,000 in the 
syndicate. I then approached the New York Security and Trust Company, and 
told them I could arrange for them to be made registrar of the $500,000,000 of 
preferred stock, and to be allotted $3,000,000 in the syndicate, and if so I wanted 
them to set aside a substantial interest in the syndicate participation for whom- 
soever I might designate without freeing any such people from any and every 
responsibility. * 7 

After a considerable negotiation as to the question of the trust company being 
made registrar for the 000,000 of stock, and being allotted the $3,000,000 in 
the syndicate, it was agreed that they would be appointed registrar, and would 
receive an allotment of $3,000,000 in the syndicate, and that they would set aside 
$2,400,000 of the participation, $25,000 of which was subsequently allotted to A. 
G. Payne of this city, and $50,000 to myself, which was for a business man in 
Chicago who had no connection whatever with the New York Life or with the 
trust company. Both of these allotments were in pursuance to commitments I 
had made before this arrangement had been entered into with the trust company, 
75 per cent of the net profits, if any, on the remaining $2,325,000 were to be for 
account of New York Life Insurance Company. ¥ 

Now, in negotiating for this arrangement, I agreed with the trust company 
that the New York Life was to be relieved of all responsibility in any way in any 
connection with the trust company’s participation in the syndicate. We did not 
agree to do anything; we didn’t agree to keep any deposits with the trust com- 
pany or to waive or to modify the interest rates that we were receiving on the 
money with the trust company, but, on the contrary, the only understanding I 
had in connection with the matter was that the New York Life would continue 
its deposits; continue to do business with the trust company while this trans- 
action was on. : : 

Now, it should be borne in mind, I think, that the New York Life at that time 
held a controlling interest in the stock of the New York Security and _ Trust 
Company—or we owned a majority of the stock. I was chairman of the finance 
committee of the New York Life, and I was a trustee in the trust company, and 
my duties were to both corporations, in a fair way, and I believed that the 
arrangement by which the trust company was made registrar for the five hundred 
millions of preferred stock, and was given this above-described interest in the 
syndicate participation, was fair on their side, in exchange for their relieving 
the New York Life from every liability in connection with any profits that might 
come to it through its arrangement with the trust company for the $2,325,000. 

. Your arrangement in effect was that they were, after the deduction of 
$75,000, to give 75 per cent of the profits of the $2,325,000 part of the participation 
to the New York Life? A. That is right, sir. 

2. Was that matter brought before the finance committee of the New York 
Life? A. It was formally, but was never on the record; they were careful not 
to have any records about it. 

Q. Now, why were they careful not to have any records about it? A. Because 
the New York Life was not going into the Steel syndicate; at the time it was 
not considered expedient to have the company in any way take formal action 
permitting us to acquire an interest in the Steel syndicate, which we were not 


taking. 

QO. Dia you think that your formal action might so commit? A. I think it 
might be so construed. 

6. Did all the members of your finance committee know of it? A. All of them 
in general conversation knew of it—all the members of the committee at that 


time. 
NOTES OF JUDGE HAMILTON AND JUDGE McCALL. 


Q. In the letter of October 6, 1902, addressed to Mr. Randolph by Mr. Keeler, 
the second assistant secretary of the New York Security and Trust Company, 
$59,310.79 is deducted from the New York Life share of profits, as the amount of 
an account with Andrew Hamilton, and reference is made to arrangements with 
Mr. Perkins. What arrangements were those? A. Well, in thé fall of 1901 
President McCall stated to me that in connection with moneys expended on 
behalf of the New York Life he had had the Central National Bank and the 
New York Security and Trust Company advance Andrew Hamilton and E. E. 
McCall at different times from 1896 to 1901 various sums of money, secured by 
notes of those gentlemen, and that he would like to have the balance remaining 
unpaid in both these institutions put into one account and paid out of subse- 
quent profits that would result from the arrangement between the New York 
Life and the trust companies in the Steel syndicate transaction. 

I therefore arranged with J. P. Morgan & Co. to pay the Central National 
Bank, as they did on December 31, 1901, the sum of $40,751.39, and to the New 
York Security and Trust Company on the same date the sum of $15,969.16, 
making a total of $56,720.55. This sum was carried by Morgan & Co. without 
any obligation from Mr. Hamilton or any one else until it was deducted with 
interest at 6 per cent in October, 1902, from the profits then distributed to the 
trust company, and a statement was furnished by Morgan & Co. to the tryst 
company, and in turn by the trust company to the New York Life. The result 
at that time, or the results subsequent to that of the entire transaction between 
the trust company and the New York Life, was a profit to the New York Life of 
$435,207.71. 

Counsel occupied much time in trying to have witness explain why this syndi- 
cate transaction was not entered upon the books of the New York Life, but 
Mr. Perkins adhered to the explanation he had already given. 


$40,000 PROFIT FOR THE NYLIC FUND. 


In explanation of the $40,000 cash profits received by Mr. Perkins on a New 
York Life loan in 1904, Mr. Perkins read a lengthy explanation. It seems that 
about June 20, 1904, Robert Windsor of Kidder, Peabody & Co. came into J. P. 
Morgan & Co.’s office and brought to Mr. Perkins’ attention the Mexican Cen- 
tral Railway deal. Mr. Windsor was about to sail for Europe, and he wanted 
J. P. Morgan & Co. to participate. They could not, for many reasons. Mr. 
Perkins was convinced that it was a good opportunity and a comparatively small 
risk, told Mr. Windsor to go to Europe, and that he would take care of half of 
Mr. Windsor’s share. The Mexican Central Railway was to be provided imme- 
diately with $2,000,000, one-half of which Mr. Perkins agreed to provide. As the 
Nylic fund, he was informed, did not have that much at hand, Mr. Perkins 
arranged with the New York Life to make the loan. One million dollars’ worth 
of bonds were delivered to the insurance company on June 27, for which a check 
for $930,000 was sent to Kidder, Peabody & Co. On August 11, 1904, the bonds 
were returned to the Boston bankers, and the New York Life received the sum 
of the original loan plus 5 per cent interest and $40,193.60 profits. The check for 
this last amount was cashed by the New York Life and turned over to Mr. 
Perkins. He defended the transaction by saying that it had to be done instanter, 
and that he had authority to act for the Nylic fund without consulting anyone 
else. The Nylic, he said, couldn’t furnish enough, and he had the New York 
Life furnish the money because the bonds gave returns of 5 per cent, with good 
security. The profits, Mr. Perkins said, belonged to him, as trustee of the Nylic 
fund. The New York Life received as its compensation the interest from the 
$1,000,000 worth of bonds. 

Mr. Perkins testified that the Nylic paid nothing of the $980,000 sent to 
Kidder, Peabody & Co. for the Mexican Central bonds. No member of the 
finance committee of the New York Life Insurance Company knew anything 
about the matter. 
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A letter was read from E. D. Randolph to George W. Perkins, enclosing a 
check for $40,193.60, as half profits, ‘‘as directed by the president.” Mr. Perkins 
testified that no record was entered in the New York Life books of the receipt 
of this sum. 


PRESIDENT McCALL’S ARRANGEMENT WITH HAMILTON. 


President McCall testified relative to the Hamilton notes and the arrangement 
made for his employment. Regarding the note of 1901, he said that he had had 
a conversation with Hamilton in the latter part of that year, in which the latter 
had explained that he had advanced money for the company in addition to the 
$79,000 or $80,000 that he had received. 

President McCall then explained that Hamilton had been under an*arrangement 
whereby his disbursements should be limited to $100,000 a year, and that he had 
received, in addition to his retainer of $10,000 a year, 5 per cent on the disburse- 
ments, in some instances even when they had run about $100,000. In his con- 
versation, Hamilton had enumerated a total indebtedness of $55,000, or a little 
over, and said that he needed additional money. This Mr. McCall was not 
willing to advance, in excess of the .allowance for the year, and so he took the 
question up with Mr. Perkins, and ultimately made the arrangement of the 
transfer of the loans to Morgan & Co. : 

Q. Why didn’t you pay the money directly? A. Well, because, as I said be- 
fore, that money could have been paid directly, but I wanted Judge Hamilton to 
understand that the expenditures for 1901 must not go beyond $100,000. It went 
to $96,000 that year. ‘ ; 

Counsel and several members of the committee asked different questions about 
payments for political purposes, to which Mr. McCall replied that while he did 
not know what Hamilton might have done with the proceeds of some of the notes, 
he reaffirmed his former testimony that there had been no contributions to any 
campaigns except to the National elections of 1896, 1900 and 1904, of which he 
had previously testified. He explained in regard to the payment of 1900 that the 
$35,000 contributed was money which had been left with Edward E. McCall to 
satisfy a judgment obtained against the New York Life, from which an appeal 
had been taken. Subsequently Edward E. McCall drew another amount of $35,000 
to pay the judgment. ; - : 

Mr. McCall declared that he was opposed to life insurance companies owning 
stocks, and he did not look on the ownership of stock in banks and trust com- 
panies as a good thing for the New York Life. In this matter, he preferred to 
limit his statement to his own ig oe He added just before he left the stand 
that he thought that the United States Steel transaction ought to have been 
shown on the books. 

Adjourned. 
Proceedings of Tuesday, November 28. 


Treasurer Randolph of the New York Life testified that some years ago 
700,000 of New York city non-taxable bonds were withdrawn from the safe and 
loaned to the New York Central National Bank to assist some of its clients in 
swearing off their taxes. A cashier’s check of the bank was substituted for the 
securities, which were returned after a few days. 

W. S. Fanshawe, a bond broker, testified to selling bonds to the New York 
Life, and declared that he never shared any profits with any officer of the 


company. 
a STILL ANOTHER SYNDICATE. 


The deposition of George H. Squire, taken at his residence on account of 
his serious illness, was read by counsel. He was formerly financial manager of 
the Equitable and senior partner of the firm of George H. Squire & Co., who 
beught and sold securities on behalf of the Equitable. Regarding the trans- 
actions in the Lawyers Title and Insurance Company stock, Mr. Squire said 
that the Equitable acquired 2000 shares of this stock, half of which was turned 
over to Squire and other individuals at the same price. According to former 
testimony, Mr. Squire later sold this stock back to the Equitable at a large 
profit. ‘The plan was,” he said, “that the Equitable was not to hold more than 
1000 shares. The rest was to be distributed. Mr. McIntyre, Mr. Hyde, Mr. 
Alexander and I conducted the operation.’”” Mr. Squire said there was an in- 
terview with the president of the wyers Title Insurance Company. In answer 
to a question, he said that the company did not know that the Equitable was 
not to keep the whole allotment. i 

Q. Why did the Equitable take 2000 shares?_A. We wanted to hold as much 
influence in the company as possible. The Equitable wanted to appear as a 
purchaser. The arrangement was a private one among the officers. At the 
second meeting of the executive committee, Mr. Hartley made opposition which 
afterward ceased, and he took 100 shares. 

In the list of participants that was read were the names of James H. Hyde, 
Annie Hyde (his mother), J. W. Alexander, William A. Wheelock, T. D. Jor- 
dan, H. M. Alexander, C. M. Depew, most of whom took 100 shares each. 

The witness kept no record of his dealings with the company, and he could 
not remember many details regarding which he was questioned. His bank book 
showed that he had deposited a check for $22,754.88 in the Western National 
Bank on October 11. Stubs of checks in his check book bearing that date read: 

No. 2438—James H. Hyde, one-fourth profit pool Lawyers Title Insurance 
Company and Lawyers Mortgage Company, $5,688.72. 

No. 2439—William H. McIntyre, one-sixth do., $3,792.48. 

No. 2440—Thomas D. Jordan, one-sixth do., $3,792.48. 

No. 2456—James W. Alexander, one-fourth do., $5,688.72. 

This left $3,792.40, a one-sixth interest, unaccounted for, and it is presumed that 
this represented Mr. Squire’s share in the profit. The check payable to Mr. 
Hyde was indorsed by William H. McIntyre as attorney, and deposited by him. 


SALARIES IN THE MUTUAL RESERVE. 


George D. Eldridge, vice-president, was questioned regarding salaries paid by 
the Mutual Reserve. President Burnham’s salary was $12,000 as vice-president in 
1892 and 1893, then jumped $900 in 1894, became $20,000 in 1895, and continued 
as follows: 1896, $26,000, plus contingent expenses; 1897, $39,000; 1898, $33,900; 
1899, $35,900; 1900, $37,700; 1901 and thereafter, $39,000. Mr. Eldridge started in 
1894 as auditor at $5700 a year. The next year he became third vice-president at 
$9400, and in 1896 assumed the additional office of actuary, which he still holds, 
in connection with the first vice-presidency of the company. His salary has run 
for the last ten years: 1896, $13,850; 1897, $17,240; 1898, $16,490; 1899, $17,900; 1900. 
$22,000; 1901-2-3, $26,000: 1904, $31,000. Mr. Eldridge said ‘that he accepted the 
increase last year because his duties had increased, and because the executive 
committee voted it to him. It appeared that George Burnham, Jr., a brother of 
President Burnham, is now second vice-president and counsel at $17,000 a year; 
that George W. Harper, brother of the late President Harper, is treasurer at 
$6500, his salary. having been reduced from $7450 after his brother’s death, and 
that William P. Eldridge, son of the witness, is an assistant secretary at $2580 
a year. 

Adjourned. 





Equitable’s Experts Report. 
WHEN Paul Morton became president of the Equitable Life he instituted 
an investigation of its condition through two firms of accountants. The 
work of the experts has now been concluded and shows that on Septem- 
ber 30 last the society had assets amounting to $416,166,500 and a surplus 
of $67,142,865. Compared with the statement of condition as of June 30, 
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given by the New York Insurance Department, these figures show an 
increase of $10,093,436 in assets and $5,134,240 in surplus, while in com- 
parison with the statement as of December 31 last, the assets show a 
gain of $3,728,119 and the surplus a decrease of $13,251,996. Mr. Morton 
has given out the following statement in connection with the exam- 
ination: 

The reduction in assets is brought about entirely by a conservative 
revaluation, most of which is in real estate and in shares owned by the 
society in certain financial institutions. The accountants have been at 
work with a large force of men on the books and affairs of the society 
since July 1, and it is probably the most thorough investigation ever 
made of any large insurance company by independent auditors. The 
exact condition of the Equitable Society is now known, and it will be a 
source of gratification to all policyholders to know that the society is in 
such a strong condition financially. Substantial economies have been 
put into effect, and it is possible to still further retrench in the ex- 
penses of the society. If capitalized on a four per cent basis, the sav- 
ings that have already been effected would amount to much more than 
the reductions made in the revaluation of assets. These economies must 
necessarily in due time result in greatly increased benefits to policy- 
holders. 





Mutual Life Affairs. 

AT a meeting of the trustees of the Mutual Life, held last week, the 
recommendation of President Richard A: McCurdy that his salary be 
reduced to $75,000 was accepted. Other reductions are reported to have 
effected a total saving of $150,000 in the annual salary list. Julian T. 
Davies has been appointed general solicitor for the company, succeeding 
the late Lyman T. Short. A story that James B. Forgan, president of 
the First National Bank of Chicago, had been offered either the presi- 
dency or the chairmanship of the board of trustees was denied by that 
gentleman, who has no connection with the Mutual. He was a director 
of the Equitable until the internal dissensions caused his withdrawal 
early this year. A circumstantial story was in circulation early this 
week that President Richard A. McCurdy, General Manager Robert H. 
McCurdy and Louis A. Thebaud, of the agency firm of C. H. Raymond & 
Co., had placed their resignations in the hands of the trustees. No offi- 
cial confirmation could be obtained of the report, neither was it categori- 
cally denied. The investigation by the special committee is proceeding, 
a firm of chartered accountants from London having come over to assist. 
President McCurdy has remained at his home in Morristown during the 
past week, suffering from a cold. 





The Detroit Conference. 
Stock and mutual companies transacting industrial, health and acci- 
dent insurance business were represented at the quarterly session of the 
Detroit conference, held at the New Bingham, Philadelphia, on Wednes- 
day, Thursday and Friday of last week. Twenty-one of the thirty-five 
companies making up the conference were represented and the following 
companies had their applications favorably passed upon: 

National Relief Assurance Company, Philadelphia; American Assur- 
ance Company, Philadelphia; Pittsburg Sick and Accident Union, Pitts- 
burg; Inter-State Accident and Relief Association, New Ulm, Minn.; 
Royal Protective Association, Boston; Postal Accident Insurance Com- 
pany, South Bend, Ind.; Girard Health and Accident Association, Phil- 
adelphia, and the Brotherhood Accident Association, Boston, Mass. 

The convention was formally opened by a brief address of welcome 
from Mayor Weaver, which was responded to by George E. McNeill, of 
the Massachusetts Mutual Accident of Boston. President V. D. Cliff 
then started the routine proceedings. In his official address he referred 
to the conditions which prevail in the business, with special reference to 
the advisability of the companies getting in touch with their policy- 
holders, thereby preventing lapses, and promoting a better feeling among 
the agency forces. He spoke in highly encouraging terms of the pros- 
pects for the business and predicted a ten-million-dollar premium in- 
come before long. 

C. H. Boyer of the General Accident presented a paper bearing the 
title, “Is it Advisable to Change our Policy Fee System in Order to Pre- 
vent Lapses and Unnecessary Losses?” in which he argued for a reduc- 
tion of the policy fee from $5 to $3, the companies to insist upon the 
agent collecting the whole of it from the applicant under pain of dis- 
missal. He believed that such a plan would prevent a great many 
lapses, and that agents would in the end be better compensated for their 
work. 

In the discussion which ensued the chair was compelled to rule that 
the writers of papers only expressed their individual opinions, leaving it 
to the conference to accept or reject the views expressed. 

On Thursday morning the discussion on Mr. Boyer’s paper continued, 
the several speakers laying special stress on the prevention of lapses. 
A comparison being made with industrial life insurance, it was claimed 
ihat the accident business showed up quite as well so far as lapses were 
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concerned. President Cliff read a number of letters received from agents 
in all parts of the country, all of whom objected to any reduction of the 
policy fee on the ground that it would not affect the lapse ratio at all. 
Companies were advised to collate their experience through the work 
of some of their agents so that the matter might be taken up again at 
some future meeting. 

At the afternoon session D. E. Thomas, of the National Casualty Com- 
pany of Detroit, read a paper on ‘‘The Value of the Profit-Sharing Con- 
tract,’’ and was followed by George E. McNeill of Boston, with an elabo- 
rate paper on ‘‘Co-operation vs. The Trust.” 

Thursday evening the delegates and a number of guests were elabo- 
rately entertained at a banquet given by the four Philadelphia compa- 
nies, members of the conference. The dinner was a particularly good 
one, the speeches numerous and the hour was late when the party 
broke up. 

Friday was mainly taken up with a discussion of profit-sharing con- 
tracts as applied to agents. It was claimed that where the contract was 
used the business was increased and the lapse ratio lessened. No defi- 
nite action was taken by the conference on the subject, it being left to 
the members to form their own opinions. The sessions closed with a 
paper by Horace W. Corey of the Great Eastern Casualty, on ‘‘How May 
the Company Find the Best Protection Against Irresponsible and Un- 
reliable Agents?’’ The discussion was deferred until the following 
meeting, which will be held at Detroit next February. 





The Mutual Reserve and Ex-Superintendent Payn. 
FREDERICK A. BURNHAM, president of the Mutual Reserve Life Insur- 
ance Company, gave out last week a statement in reply to James D. 
Wells’ testimony before a Canadian Senate committee, which was printed 
with sensational headlines in the daily papers. 

It is asserted he testified before the Canadian committee in 1904 that 
Louis F. Payn had in 1898, when he was State Superintendent of Insur- 
ance, offered for $100,000 to let the “Mutual Reserve write the report of 
an investigation his department had made. Mr. Wells was reported to 
have testified that Mr. Burnham told him he paid $40,000 for a manu- 
script copy of the report. 

Mr. Burnham’s statement says, in part: 

“No money was ever demanded by or paid, directly or indirectly, to 
the Superintendent or any persons connected with the New York Insur- 
ance Department for the purpose of influencing or accepting any report 
upon the Mutual Reserve. The story is the invention of one J. D. 
Wells, formerly a vice-president, whose services were dispensed with 
nearly seven years ago, and who has since spared no pains to attack 
the company and the present management in every possible place. 

“The statement that no action was taken by the Attorney-General of 
New York on the charges referred to as filed against the management 
of the Mutual Reserve is incorrect. They were investigated and dis- 
missed by him.” 





The Equitable’s Charter. 

On Friday last the Appellate Division of the New York Supreme Court 
handed down a decision sustaining the interlocutory judgment rendered 
by Justice Maddox in favor of Franklin B. Lord restraining the mutu- 
alization of the Equitable Life. Justice Hooker filed a dissenting opin- 
ion. Counsel for Mr. Lord had claimed that the directors had no power 
to confer the right to vote upon the policyholders, and further that there 
was not reserved to the legislature under the act of 1853, by which the 
Equitable was incorporated, the right to amend the society’s charter. 
It was also claimed that the stockholders had vested rights which en- 
titled them to vote for all the directors, and that this power could not be 
taken from them by reserve legislative authority, or by any amendment 
of the charter. 

While the decision upholds Mr. Lord so far as the acts of the direc- 
tors are concerned in amending the charter by permitting the policy- 
holders to elect a certain number of the board, it says distincly that the 
legislature does have the right to amend the society’s charter, and that 
this includes the right to admit policyholders to vote for directors by 
legislative enactment. This means that the mutualization of the soci- 
ety can be effected by an act of the legislature. 





MISCELLANEOUS ITEMS 





—Hon. Stephen Salisbury of Worcester, Mass., who died recently, was a 
director of the State Mutual Life. 

—Herbert M. Shore of Providence, R. I., has been appointed New England 
special agent for the Calumet of Illinois. 

—Damage suits against the municipality may result from the two recent fires 
which destroyed property near San Luis Obispo, Cal. 
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—Judge Charles E. Dyer, who was at the head of the legal department of the 
Northwestern Mutual Life since 1888, died on November 26. 

—Walter Kavanagh of Montreal, chief agent in Canada for the Scottish 
Union and National, German-American and Rochester German, died last week, 
after a brief illness. The deceased gentleman was about sixty years old. 

—Harold Pierce, general agent for the New York Life in Philadelphia, is held 
in $2500 bail to appear in answer to a charge of discrimination in connection 
with the issuance of a $100,000 policy to B. C. Warnick of Philadelphia, Pa. 
One E. A. Reilly figures in the transaction as the party who brought Pierce and 
Warnick together. It is claimed that Warnick did not pay anything for the first 
year of the insurance. At the hearing, held November 28, it was learned that 
Joseph W. Lynch swore out the warrant for Mr. Pierce’s arrest. The law pro- 
vides a penalty of $500 for all policies up to $25,000 and $500 for each additional 
$25,000, and half the penalty goes to the informer. 





Acknowledgments. 


—The annual report of the Commissioner of Insurance for South Dakota, 
covering business transacted during the year ending December 31, 1904, is at 
hand. 


—The Missouri Hand-Book for 195, published by The Western Insurance 
Review Company, will be found useful by all underwriters interested in Mis 
souri business. It presents data as to the officers and standing of companies 
operating in Missouri, the special agents traveling that State and the life and 
miscellaneous insurance general agents and managers; a directory of the insur- 
ance agents of the State, arranged alphabetically by towns, and other valuable 
information. It is bound in flexible leather, and its price is $5 per copy. 








WANTED 


An experienced Insurance solicitor in General Liability, Fire and 

Plate Glass, in a leading agency in Kansas City, Mo. Established 15 

years. Will sell one-third interest in agency for $5,000 to high-class 

man ; no other need answer. Fine opportunity for a worker ; one who 

17), — Address PARTNER, care THE SPECTATOR (P. O. Box 
|, Ne Y. 








Company Representation Wanted. 








SUCCESSFUL LIFE INSURANCE MAN (35), 

who has demonstrated his ability to produce business, is open for a prop- 
osition from an “Old Line” company, wishing to establish agency in New York. 
Propositions must include liberal commissions, renewals and reasonable advance 
to push the business. Correspondence strictly confidential. Address ‘General 
Agent,” care THE SPECTATOR (P. O. Box 1117), New York. 








WANTED. 


A few salaried men for: managerial positions in and 
around New York. Excellent opportunity for advancement 
to right men. Give full particulars as to experience, ete. 
Address X. Y. Z., care The Spectator. 


STATE MANAGERS WANTED 


By one of the conservative Old Line Com- 
panies for a few choice Middle Western States 
on guaranteed income basis with commissions. 
Experienced Life Insurance men of character who 
are good personal producers and organizers will 
please address, with full particulars, X. Y., Spxc- 
TATOR, P. O. Box 1117, New York. 











WANTED BY LEGAL RESERVE LIFE COMPANY 
State Agents for Western and Southern States 


Excellent openings for high grade men 


Further information can be obtained by addressing, with references, 


AMERICAN NATIONAL INSURANCE COMPANY 
GALVESTON, TEXAS 
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Higencp Wants. 


Higencs Wants. 








ASSOCIATE MANAGER 
WANTED 
By one of the leading Life Companies for Broad- 
way office with one hundred agents. State experi- 
ence, where now employed and salary expected. 
CONFIDENTIAL, 
P. O. Box 1117, 
NEw YorRK. 





WANTED. 


A life insurance man of experience to work under general 
agency in Central Kansas. Commission and salary. Write, 
stating references and experience, 


Cc. C. WYANDT, 
Abilene, Kansas, 


RELIABLE AGENTS WANTED. 


Are you writing more business than last year? Penn Mutual agents are. 

New business of the Penn Mutual Life in their North Pacific Agency, 
embracing Oregon, W; and Idaho, shows 50 per cent. increase over 
last year. Good Territory tor Good Men. 


SHERMAN & HARMON, General Agents, Portland, Oregon. 








ARYLAND INSURANCE AGENCY COMPANY 
OF THE City OF BALTIMORE, 
Chartered in 1904 by the Legislature of Maryland. 


Correspondence invited with different Companies and agents for 
the South. 


CHAS. T. LEVINESS, Jr., President. 





Liberal renewal or brokerage contracts are offered 
to reliable city and district agents in Southern California. 
State experience and give references. 

Address 
Massachusetts Mutual Life Insurance Co., 
402 Fay Building, Los Angeles, Cal. 








ILLINOIS SURETY COMPANY, 184 La Salle St., Chicago 


DIRECTORS: 

Isaac L. Ellwood, President, De Kalb, Iil. 
John R. Walsh, President Chicago National Bank, Chicago. 
Hon. A. J. Hopkins, United States Senator, Vice-President, Aurora, II], 
Elbert H. Gary, Chairman Executive Committee, U. S. Steel Corporation, New York. 
Chas. H. Deere, President Peoples Savings Bank, Moline, Ill. 
Albert G. Wheeler, President Illinois Tunnel Company, Chicago. 
Fred M. Blount, Vice-President Chicago National Bank, Chicago. 
Fred A. Busse, President Busse Coal Company, Chicago. 
John C. Fetzer, Fetzer, Peters & Company, Chicago. 
John H. Pierce, President Big Creek Coal Company, Kewanee, IIl 
Fred L. Mandel, Secretary-Treasurer, Mandel Brothers, Inc. Chicago. 
Joseph Harris, Vice-President Automatic Electric Company, Chicago 
E. J. Buffington, President Illinois Steel Company, Chicago. 
Geo. F. Getz, President Globe Coal Company, Chicago. 
James S. Hopkins, Attorney Chicago. 
Evan A. Evans, President Chicago Portrait Company, Chicago. 
William Grote, Home National Bank, Elgin, Il. 
P. G. Rennick, Collector Internal Revenue, Peoria, Iil. 

Offers excellent agency contracts in Illinois, New York, Minnesota, Wisconsin 
Ohio, Nebraska, Iowa, Missouri and Kentucky Its bonds insure. Its rates and 
service are satisfactory. CORRESPONDENCE AND APPLICATIONS SOLICITED 





the Order of Unity is popular and grows 


gl rapidly. Its popularity might mean many 


dollars for YOU. 
don’t have to ‘‘ write home for money.”’ 
ture and you will learn why. 
ORDER OF UNITY 


Smithfield Street and Sixth Avenue, 


Our representatives 
Write us for litera- 


PITTSBURGH, PA, 





SPLENDID 
OPPORTUNITIES 


for men of energy, ability and 
good character to represent 





THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky. 
Address with references, HENRY J. POWELL, Megr., 
Equitable Building, LOUISVILLE, KY. 


HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 


desires the Agency of a first-class Fire Insurance Company for Greater New 
York. A large volume of business can be guaranteed. 


HE UNION CENTRAL LIFE INSURANCE CoO., 
OF CINCINNATI F 
preg ted pen hr Arey The Company makes a splendid showing respecting Interest Earned, 
_ The Annual Dividends paid are exceptional, and as Annual Dividend Insurance is growing in popularity 
daily a successful solicitor will find opportunities for effecting large insurances with this Company. 
B. THAW SCOTT, Manager, 
North American Building, - = = «= _ Philadelphia, Pa. 











AGENTS WANTED EVERYWHERE 


We have a new and attractive proposition to offer 
agents, affording exceptional opportunities for profitable 
returns. 


Write at once for particulars. 


UNITED UNDERWRITERS COMPANY 
No. 261 Broadway, New York City 





ROCHESTER, N. Y.. AGENCY WANTED 


We are fitting up the ground floor of our building in marble and mahogany for 
our Rental and new Fire Insurance Departments, and desire the sole agency for 
Rochester of two more first-class Fire Insurance Companies. 

This Department will open January Ist, 1906, under management of Mr. J. 
Austin bie well known to Rochesterians as the efficient Secretary of the 
Builders Exchange. Our assistant manager has had over ten years’ experience 
in a iarge Fire Insurance Office. 

With the ont ground floor Fire Insurance Office in Rochester, ourtwenty em- 
ployees, about fifteen hundred tenants, extensive advertising and acquaintance 


we are in a position to secure a large volume of the best class of business. 


C-F- GARFIELD 


REAL ESTATE COMPANY. | 
| EXCHANGE ST- GARFIELD BLDG. 


Cs ey : 


ROCHESTER, NEW YORK. 


WE WANT YOU. 


If you have made a marked success selling in- 
surance or managing agents in the field and desire 
to change to the business of selling bonds for a 
large Municipal and Corporation bond house, write 
us. We have an unusual opening on a salary for 
a high grade, successful man. Replies will be 
treated in confidence. Address BONDS, care THE 
SPECTATOR COMPANY (P. O. Box 1117), N. Y. 





Established 1 890. Incorporated 1902 
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